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TUESDAY PRICES
Benchmark crude for November rose
$0.06 to $81.73 a barrel on the New York
Mercantile Exchange. In other Nymex
trading in contracts, heating oil was
down1-cents at $2.26 /gal while gasoline
lost 3-cents to $2.12/gal. Natural gas
gained 3-cents to $3.65 per 1,000 cubic
feet. In London, Brent dropped 2-cents to
$83.50 abarrel onthe ICE exchange.

NORTH AMERICAN RIG COUNT
The U.S. rotary rig count was up 12 to
1,671 for the week of October 8, 2010. Itis
630 rigs (60.5%) higher than last year.
The number of rotary rigs drilling for oil
was up 3 at 690. There are 385 more rigs
targeting oil than last year. Rigs currently
drilling for oil represent 41.3% percent of
all drilling activity. Rigs directed toward
natural gas were down 9 at 971. The
number of rigs currently drilling for gas is
245 greater than last year's level of 726.
Year-over-year oil exploration in the US is
up 126.2 percent. Gas exploration is up
33.7 percent. The weekly average of
crude oil spot prices is 15.1 percent higher
than last year and natural gas spot prices
are 2.7 percentlower. Canadian rig activity
was up 164 at 403 for the week of October
8,2010 and is 54 ( 68.6%) higher than last
year'srig count.

OPEC UPS FORECAST FOR 2010
The Organization of the Petroleum
Exporting Countries on Tuesday revised
upward by 100,000 barrels a day its
forecast for 2010 world oil demand growth,
which is now expected at 1.1 million
barrels a day. The revision is driven by the
stronger-than-expected, stimulus-led
economic growth in the first half of the
year, OPEC said in its monthly oil-market
report released on Tuesday. "Despite
some turbulence and setbacks, the global
economic recovery continues to provide
support for oil consumption," OPEC said.
"While oil demand in the third quarter has
been supported by warm summer weather
along with the driving season, however, it
is not expected to be as strong as in the
previous two quarters." In 2011, global oil
demand is forecast to grow by 1.0 million
barrels a day, unchanged from last
month's forecast, with demand growth
anticipated to be stronger in the second
half of the year, according to OPEC.

US DEEP-WATER DRILLING
MORATORIUM LIFTED
The Obama administration is lifting the
moratorium on deep-water oil drilling -- put
in place after the Gulf oil spill disaster -- for
operators who comply with tough new
rules and regulations, Interior Secretary
Ken Salazar announced Tuesday. "There
will always be risks associated with deep-
water drilling," Salazar said. "We have
reached a point where we have
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significantly reduced those risks." The six-
month moratorium was first issued by
Salazar in May after the April 20 explosion
of BP's Deepwater Horizon drilling rig in
the Gulf of Mexico thatkilled 11 people and
triggered one of the worst environmental
disasters in U.S. history. An estimated 4.9
million barrels (206 million gallons) of oil
gushed into the Gulf before the broken
well, 5,000 feet below the surface, was
capped. Salazar's initial moratorium was
overturned by a federal judge whose ruling

was upheld by an appeals court. The
interior secretary then issued a second
ban in June that was scheduled to expire
in November. Salazar said the
moratorium provided time to make sure
similar accidents involving a failed piece
of equipment called a blowout preventer
wouldn't occur, and that rig operators
were prepared to deal with worst-case
scenarios if it did happen. The moratorium
affected 36 operators, half of which were
able to continue some level of work such

as helping to dig relief tunnels that capped
the broken well, Salazar said. Lifting the
moratorium means applications for 18
exploratory wells can again move forward,
providing they comply with the tougher
new regulations and rules, he said. Under
the new requirements, operators must
show that their proposed development
and exploration plans can deal with
potential blowouts and undergo detailed
inspections and design reviews of blowout
preventers by independent third parties,
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said Michael Bromwich, the new head of
the federal agency that oversees offshore
oil drilling. Bromwich said it might take
time for companies to come into full
compliance, but he expected some
permits for resumed drilling to be
approved by the end of the year. Afederal
report said the moratorium likely caused a
temporary loss of 8,000 to 12,000 jobs in
the Gulf region.

CNOOC TAKES BIG STEP
INTO TEXAS SHALE
State-owned Chinese energy giant
CNOOC is buying a multibillion-dollar
stake in 600,000 acres of South Texas oil
and gas fields, potentially testing the
political waters for further expansion into
U.S. energy reserves. With the
announcement Monday it would pay up to
$2.2 bilion for a one-third stake in
Chesapeake Energy assets, CNOOC lays
claim to a share of properties that
eventually could produce up to half a
million barrels a day of oil equivalent. It
also may pick up some American know-
how about tapping the hard-to-get
deposits trapped in dense shale rock
formations, analysts said. As part of the
deal, the largest purchase of an interest in
U.S. energy assets by a Chinese
company, CNOOC has agreed to pay
about $1.1 billion for a chunk of
Chesapeake's assets in the Eagle Ford, a
broad oil and gas play that runs roughly
from southwest of San Antonio to the
Mexican border. CNOOC also will provide
up to $1.1 billion more to cover drilling
costs. The deal represents China's
second try at making a big move into the
U.S. oil and gas market, following a failed
bid five years ago to buy California-based
Unocal Corp. Intense political opposition
over energy security concerns derailed
that $18.4 billion deal. But analysts expect
few political or regulatory hurdles to the
CNOOC-Chesapeake deal. "The climate
is much more hospitable now," said Juli
MacDonald-Wimbush, a partner with
Marstel-Day, an energy and
environmental security consultancy in
Fredericksburg, Va. Amid low natural gas
prices and a largely uneconomic drilling
climate, she said highly liquid Chinese
companies will find willing partners among
onshore oil and gas companies hurting for

capital to drill. "They have the cash, and
energy companies in the U.S. are looking
for the cash to develop these reserves,"
MacDonald-Wimbush said. Aubrey
McClendon, CEO of Oklahoma City-
based Chesapeake, said he hasn't heard
any objections to the sale. Unlike China's
Unocal bid, the latest deal doesn'tinvolve
technology transfers or a direct
investment in Chesapeake, he said, and
CNOOC employees won't work for
Chesapeake, which will continue to
operate the project. "This is a pretty
simple business transaction,"
McClendon said. "The initial feedback
we're getting is that this is something the
government should be very happy to see,
which is the return of American capital
into our country so that we can use it to
create high-paying American jobs and
also reduce oil imports a few years down
the road." McClendon projected the sale
would create as many as 20,000 jobs,
directly and indirectly, and, on CNOOC's
dime, allow the company to increase its
rig count in South Texas from 10 rigs to
about 40 by the end of 2012. Jeff
Schlegel, co-head of the global energy
practice at Jones Day in Houston, said
interest in Chesapeake's shale play is
hardly limited to China. Strategic and
financial investors from all parts of the
world are looking to take advantage of
the economic upside, he said, while
others are seeking operating experience.
"It is no surprise that an experienced
industry participant such as CNOOC has
entered the market," Schlegel said. In
the last two years Chesapeake has made
multibillion dollar deals with Britain's BP,
Norway's Statoil and France's Total for
interests in Chesapeake properties in
Texas, Oklahoma, Arkansas and the
northeastern United States.

CHEVRON SEES LOWER
EARNINGS ON WEAK DOLLAR
Chevron Corp., in an interim quarterly
update, said late Tuesday it expects
third-quarter earnings will come in below
its second-quarter results. The No. 2
U.S.-based oil company said a weaker
dollar will trim about $400 million from its
results, with most of the decline seen in
overseas exploration and production.
Higher expenses and lower crude oil
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prices have also weighed on earnings, it
added. Chevron shares fell as much as
$1.03, or 1.2%, to $82.81 in after-hours
trade. Chevron is scheduled to report its
third-quarter results on Oct. 29. Analysts
polled by FactSet expect Chevron to
report third-quarter earings of $2.30 a
share on Oct. 29, down from $2.70 a
share in the second quarter but an
improvement over the $1.72 per share it
posted in the third quarter of 2009.

U.S. MOVING TO E15
Canada's ethanol industry is watching
closely as the U.S. considers moving to
increase the amount of ethanol blended
into gasoline by as much as 50 per cent. If
that does happen, there are differing
views about whether firms here wil
benefit in the short run. The U.S.
Environmental Protection Agency is
widely expected to announce within days
whether it will approve standards allowing
15 per cent ethanol blending with
gasoline. The standard, known as E15,

would mean an increase from the current
10 per cent regulation and would likely
apply for use in cars made in 2007 or later.
The move would pave the way for the
White House to order refiners to meet E15
standards, possibly as early as the spring.
The U.S. ethanol industry primarily uses
corn for its feedstock and is expected to
consume 4.7 billion bushels, more than a
third of the crop, this year. If the change
does come, it'll be good news for Canada's
industry, according to Ken Field, chairman
of Toronto-based Greenfield Ethanol,
Canada's largest ethanol company.
GreenField Ethanol produces 450 million
litres in fuel ethanol annually, which is sold
at 1,300 gas stations. Altogether, Canada
has 16 ethanol plants with the capacity to
produce 1.8 billion litres per year. The
largest part of that — almost 70 per cent —
uses corn as a feedstock. Field predicted
Canada would have to follow an American
move. Canada's standard, which
becomes law in December, requires five
per cent blending. With the Canadian
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industry now importing U.S. corn to meet
its needs, raising the standard would
increase demand from American refiners
and, along with that, prices.

BLACKSTEEL ANNOUNCES
PRIVATE PLACEMENT
Blacksteel Energy Inc. has announced
that it is proceeding with a non-brokered
private placement offering of up to
1,200,000 common share units at a price
of $0.45 per Unit for gross proceeds of up
to $540,000 and up to 2,200,000 Class A
Common Shares issued on a Flow-
Through basis at $0.55 per Common
Share for gross proceeds of up to
$1,210,000. Each Unit will consist of one
(1) Common Share and one common
share purchase warrant (each a
"Warrant"). Each Warrant will entitle the
holder to purchase one Common Share of
the Corporation at an exercise price of
$0.60 per Warrant Share for a period of
twenty four (24) months from the closing
date. The Company has agreed to pay
finders fees to an arm's length broker of
8% cash and 8% finders warrants with
each Finder Warrant exercisable into one
(1) Common Share of the Company at a
price of $0.45 per Common Share within
twelve (12) months from closing of the
Private Placement Offering. Proceeds of
the Private Placement Offering will be
used primarily to fund the Company's
exploration, development and seismic
activities on its crown leases in the Del
Bonita area of Alberta that target the
Alberta Bakken emerging oil play, and for
general corporate purposes. All securities
issued pursuant to the Private Placement
Offering will be subject to a four month
hold period pursuant to applicable

securities legislation.

PINECREST CLOSES
OVER ALLOTMENT OPTION
Pinecrest Energy Inc. has announced it
has closed the over-allotment option on its
previously announced bought-deal
financing, with a syndicate of underwriters
led by Canaccord Genuity Corp. and

including Cormark Securities Inc., GMP
Securities L.P., Peters & Co. Limited, and
Paradigm Capital Inc., pursuant to which
the Underwriters purchased an
additional 3,663,143 common shares at
a price of $1.40 for aggregate gross
proceeds of $5,128,400.20. Closing of
the over-allotment option brings the
aggregate gross proceeds of the Offering
to $40,128,400.20. The net proceeds of
the Offering will be used to fund
Pinecrest's capital program and for
general corporate purposes.

STREAM NON-BROKERED
PRIVATE PLACEMENT
Stream Oil & Gas Ltd. has announced a
non-brokered private placement to raise
gross proceeds of up to
CDN$10,000,000 by the issuance of up
t0 6,500,000 Units at a price of $1.50 per
Unit. Each Unit consists of one common
share of the Company and one-half of
one common share purchase warrant.
Each Warrant will entitle the holder to
acquire an additional Common Share at
an exercise price of $2.00 per Warrant
during the first 12 month period following
closing of the private placement, and at
an exercise price of $2.50 per Warrant
during the subsequent 12 month period.
Stream has the right to force the exercise
of the warrants at any time if the shares
trade at $2.75 or higher over a 20
consecutive day period for the first 12
month period and at $3.75 or higher over
a 20 consecutive day period for the
second 12 month period. All securities
issued in connection with the private
placement are subject to a statutory hold
period of four months plus one day from
the date of issuance in accordance with
applicable securities legislation. The
Company will pay finders' fees subject to
Exchange policies. "These funds will
provide the ability to accelerate our
development program and initiate the
testing of secondary recovery
technologies, which have the potential to
significantly expand the value of
Stream's underdeveloped assets," said

Dr. Sotirios Kapotas, President and CEO.
"Activity is ramping up as we move into
the last quarter of 2010: we have an
aggressive 100-day plan to workover 20+
wells in the Cakran-Mollaj field and expect
to take over the entire Gorisht field in
order to begin water flood
implementation." The private placement
is subject to final agreements and
approval of securities regulatory
authorities and the TSX Venture
Exchange. The net proceeds of the
private placement will be used for
Stream's production and development
activities on its properties in Albania and
for general working capital purposes.

CLOSE TAKES HELM OF
CONCORD WELL SERVICING
Deborah Close will be setting a precedent
becoming the first woman to lead a
Canadian well servicing company in
Alberta. She is excited about the growth
opportunities for Concord Well Servicing,
a division of CCS Corporation. "For 30
years, Concord Well Servicing has been
setting the industry standard," said
Deborah Close, President, Concord. "l
plan on continuing that example while
looking for new and innovative ways to
conduct our business. We have some of
the best people and equipment available
and | look forward to working with our
team to grow our business." John
Gibson, President and CEO of CCS
Corporation, brought Deborah on board
after an extensive search. "l had the
pleasure of working with Deb during my
time at Halliburton and she is a first-rate
executive," said John Gibson, President
and CEO of CCS Corporation, the parent
company of Concord Well Servicing. "Deb
brings a strategic approach to business
with a focus on safety, sales, and
marketing - a key to our continued growth
as an organization. She is the
consummate professional and an
amazing leader. | look forward to working
with her." Gordon Vivian, who co-
founded Concord Well Servicing in 1979,
retired in September. Deborah Close
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joined CCS in August, 2010 as President
of Concord Well Servicing. She brings a
wealth of experience in sales, marketing
and operations to CCS. Ms. Close began
her career in the energy industry more
than 30 years ago working as a Petroleum
Engineering Technologist at the ERCB
and Amoco Canada Petroleum. She spent
14 years working in reservoir, operations
engineering, and supply and marketing.
Since then, Ms. Close has worked for
several energy industry software
companies including Landmark Graphics,
adivision of Halliburton. At Landmark, Ms.
Close held several executive positions in
sales, marketing and general
management, including Vice President,
Operations for North America, Europe and
the former Soviet Union. Most recently,
she was Executive Vice President for DO2
Technologies, a leading software
company focused on electronic invoicing
and supply chain finance.

PETROSTAR BOOKS FIRST
ELECTRIC TANK HEATER SALE
Petrostar Petroleum Corp. has announced
the first commercial sale of its Electric
Tank Heater (ETH) technology. SR
Rentals of Elk Point, Alberta has agreed to
purchase 2 ETH units to be delivered
immediately. These units will generally be
used in SR Rentals' tank rental business,
and specifically used to heat drilling fluid
tanks on drill rigs during the winter season.
As reported in an earlier news release, the
purchase of these heaters validates the
success of the test that was conducted last
winter on an active rig. Even though this
sale is small, itis significantin that it proves
Petrostar's heater technology works and is
reliable under a demanding situation. As
these heaters begin to roll out, the industry
will see that there is a safer, more reliable,
more environmentally friendly, and a more
cost effective way to heat all manner of
tanks used for different applications. All
future sales will now be booked through
Petrostar's master distributor, King Energy
of Winnipeg, Manitoba. The units will retail

for $26,000 each.
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