WTI OIL: US$84.31
-$0.05
March delivery
NYMEX: N Gas: US$3.99
+$0.06 per MMBTU
March delivery

ilfield NEWS

Published By NEWS COMMUNICATIONS since 1977

OIL AT 12-WEEK LOW
The benchmark price of crude fell to its
lowest in 12 weeks Monday as oil traders
weighed growing U.S. oil supplies against
unrest in the Middle East. West Texas
Intermediate crude fell 77 cents to settle at
$84.81 US on the New York Mercantile
Exchange. U.S. supplies of oil are rising,
while demand for energy products
remains tepid. Meanwhile, China's
reported that exports rose almost 38 per
cent in January to $150.7 billion. That's
more than double the rate in December. It
also had near-record imports of crude oil.
China is the world's second-largest
economy after the U.S. and the secondlargest consumer of oil, according to the
Energy Information Administration. That
demand has helped drive oil prices higher
in recent months. While China's economy
is robust, growing at a pace of nearly 10
per cent at the end of last year, the
government is worried about inflation and
has taken steps to try to slow growth and
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rising prices. If China's economy slows,
so will its demand for oil, and that could
affect prices of oil and other
commodities. The market is wellsupplied,” UAE Energy Minister
Mohamed al Hamli said in Abu Dhabi on
Monday. “Signs are coming, and they are
positive, that there will be a gradual
increase in demand.” Producers in the
Organization of Petroleum Exporting
Countries are watching prices because
they don’t want rising costs of crude to
destroy demand, he said. “We don’t want
to see demand adversely affected by
high prices,” Al Hamli said, adding that
prices don’t reflect oil market
fundamentals. OPEC may boost supply
as demand for crude rises along with a
recovery in global economic growth to
rates approaching those last seen before
the financial crisi . Al Naimi said in a
speech in Riyadh Jan 24 that the policy of
the 12 member group “is to meet any
increase in oil demand to maintain the

CALCIUM SERVICES INC.

AND
REAS INDUSTRIES LTD.
We have immediate opening for the following positions located at our
Slave Lake Manufacturing Plant and Wabasca Operations in
ALBERTA
Class 1 Truck Drivers
Journeyman Heavy Duty Mechanics
3rd & 4th Year Apprentice Mechanics
Trailer Mechanics
Labourers
Heavy Duty Equipment Operators

Shop Manager
Plant Operators
Pressure Truck Operators
Combo Vac Operators
Hydro Vac Operators
Swampers
Cooks - Red Seal

We offer competitive hourly wage, excellent benefit package.
Camp live-in accommodations are also available.
Interested parties please submit resume to
bhayes@tigercalcium.com
OR by fax to 780-849-3415

Wednesday February 16 2011

Education with ENERGY

RIG TECH INSTRUCTOR
In the growing Saskatchewan oil industry, the need for relevant and
current skills in the oil field is a necessity. Great Plains College will
deliver the Apprenticeship Training Program in partnership with the
Saskatchewan Apprenticeship and Trades Certification
Commission. As part of this development the College is seeking
experienced oil and gas industry drilling professionals to instruct
the Rig Technician Training Program.
The Level 1(Motor Hand) Program is to be offered at the Warman
Campus over a 3-week period from April 4-22, 2011.
This program may run on an on-going basis at Great Plains
College. Great Plains College has campus locations at Kindersley,
Warman and Swift Current, as well as Program Centres at
Rosetown, Biggar, Outlook, Gravelbourg, Nekaneet, and Maple
Creek. Instructor will be responsible to instruct all Level 1 (Motor
hand), Level 2 (Derrick hand) or Level 3 (Driller) of the
apprenticeship program in any one instructional period.
Qualifications:
Persons interested in this potential instructor position must meet
the minimum requirements for application. These requirements
include: valid industry certification (first and/or second line well
control, H2S, First Aid, Boiler Certification, safety management and
regulatory awareness); adult education certification or experience
teaching adults would also be an asset; must have journeyperson
Rig Tech status; and good communication skills.
Experience:
- 5 years of rig experience, including work experience in all
areas from floor hand to driller
- supervisory experience as either a rig manager or well site
supervisor is preferred
Term: 144 hours, from April 4 - 22, 2011
Applications to be reviewed on February 25, 2011.
For more information or to submit a resume and cover letter
quoting competition # N41-10/11 to:
Brigitte Wiebe, Program Coordinator
Great Plains College, Warman Campus
Box 1001, Warman, SK S0K 4S0
Phone (306) 242-5377 Fax (306) 242-8662
Email: brigittew@greatplainscollege.ca
We thank you for your interest in the position; however, only those candidates
selected for an interview will be contacted.

Toll-free 1-866-296-2472
www.greatplainscollege.ca
Rapid Rod Services Ltd. requires energetic, motivated personnel to
join our flush-by team in Alberta and Saskatchewan. Positions
include rig managers, floor hands and derrick hands. Experience
preferred. We offer excellent wages and benefits.
Please fax resumes with driver's abstract to (403) 995-2145

Kindersley
Biggar

Gravelbourg

Swift Current
Maple Creek

supply demand balance.” Worldwide
demand for crude may increase as much
as 1.8 million barrels a day, or 2 percent,
from last year, he said. On Tuesday,

Nekaneet

Warman
Outlook

Rosetown

Benchmark WTI crude for March was
down 5-cents to USD$84.31 a barrel. In
Nymex trading, heating oil was down 2cents at $2.73 /gal while gasoline lost 3-

CAREER OPPORTUNITY
Grithog
Sand Control Systems Ltd.

is currently looking to fill the
following position:

HEAVY DUTY
EQUIPMENT TECHNICIAN
The Heavy Duty Equipment Technician
will report to the Journeyman Heavy
Duty Mechanic.
Qualifications:
Valid Class 1A Diver's License an asset
Required to have own tools
H2S and First Aid ticket an asset
Proven mechanical abilities in hydraulics
and electrical

MaXfield Inc. is a progressive
manufacturer that is well known for its
superior quality products, which
include highway tank vehicles,
pressure vessels, compressed gas
pump packages, and more.
We are Due to recent growth we are
currently seeking B Pressure
Welders, Pipefitters, and Sub-Arc
Operators with recognized credentials
on the afternoon and day shifts.
LOCATION: Crossfield, Alberta

Duties to include:
Perform mechanical repairs on equipment
in the shop and road calls when required.
Shows initiative in learning.
Diagnosing equipment problems and
disassembling and reassembling
components.
Electrical and hydraulic troubleshooting
and diagnosing.
Installation of new and added-in
equipment.

Work Conditions:

REQUIREMENTS:
Welders:
Alberta B Pressure ticket
Pipefitters:
Alberta Pipefitting or Steam fitting
ticket or equivalent if from another
province.
Bench fitting experience a must

Box 510, Elk Point, AB, T0A 1A0
Immediate Position Available

SUB CONTRACTORS NEEDED
Fluid Haul
in field Elk Point and Fort Kent areas.
Flexible Shifts
Provincially Regulated (including provincial hours of services)

5 YEARS DRIVER ABSTRACT NEEDED BEFORE HIRE

Fax Resumes & Driver Abstract to (780) 724-2166
or e-mail steves@e-can-oilfield.com

Visit our website: www.e-can-oilfield.com

Fall Protection Certification an asset

24/7 availability may be required.
Physically able to lift up to 50 lbs.
Travel to off-site locations may be
required.

3-5 years experience in the fabrication
of Pressure Vessels, Tanks, or other
related experience.

Compensation will be based on experience

TO APPLY:

Please send resume and
salary expectation to:
Wayne King, CEO (780 875-2741)
via email at: wking@grithog.com
or via fax at: 780 875-2463

Please state the position being applied
for and send resume by E Mail, to
HR@Maxfield.ca

GRITHOG

SAND CONTROL SYSTEMS LTD.

WWW.GRITHOG.COM

We appreciate all expressions of interest,
however, as a practical matter, only select
candidates whose backgrounds best match
our client's requirements will be contacted.
All resumes are retained and treated
confidentially for consideration against
future opportunities.

Everything you need for

www.YourMoveToAlberta.com
Chloe Cartwright BSW, FRAP
Century 21 - The Professionals Ltd.
#1 4600 Crowchild Trail NW,
Calgary AB T3A 2L6
Phone: 001-403-650-0888
Fax:001-403-476-5387
Email: ChloeC@telus.net
THE PROFESSIONALS LTD.

cents to $2.48/gal. Natural gas was up 6cents to $3.99 per 1,000 cubic feet. In
London, Brent crude was off $1.40 at
$101.68 a barrel on the ICE exchange.
NORTH WEST UPGRADING
PROJECT SET TO RESUME
ACanadian Natural Resources Ltd and
North West Upgrading Inc are expected to
announce on Wednesday a long-awaited
deal to process bitumen for Alberta's
government, spurring construction of a
C$5 billion ($5.05 billion) refinery to

Accredited Buyer's Representative
Cochrane, Okotoks, Airdrie & Calgary

handle the oil. The Alberta government
said on Tuesday it plans a news
conference in the region that will be the
site of the proposed plant, hosted by the
premier and energy minister. An Alberta
Energy official said details would be
released at 9 a.m. local time (1600 GMT)
on Wednesday. Canadian Natural, the
country's biggest independent oil
explorer, and its joint venture partner
were short-listed last year to process oil
paid to the provincial government under
the Bitumen Royalty in Kind program,

Positions Required at
Brule Mine, Near Chetwynd, BC
Shovel (8000 Hitachi, 1800) Grader Operator
Hoe Operator (CAT 345-385)
Dozer Operator (CAT D8-D11)
Drillers (SKF, DML, IR45, 5"-8" hammers)
Full Time - Permanent, experience essential
Pre-employment drug screening
Competitive Wage + Benefit Package
RRSP benefits
Room + Board Supplied
E-mail: brule@pelly.net
Fax: 867-667-4194
NO PHONE CALLS PLEASE

which allows producers to pay royalties
with bitumen in lieu of cash. The partners
are expected to start construction of the
first 50,000 barrel per day phase of a plant
that will eventually process 150,000 bpd.
The facility will turn bitumen directly into
diesel fuel and other products rather than
the synthetic crude oil produced by other
upgraders. Alberta Premier Ed Stelmach
and Ron Liepert, the energy minister, are
expected to talk about "a new era in valueadded development and clean energy
production in Alberta," the government

said. Neil Shelly, executive director of
Alberta's Industrial Heartland Association,
said the plant's go-ahead means a major
economic boost for the region, which
includes three counties located northeast
of Edmonton.
CONNACHER CLOSES SALE
OF BATTRUM PROPERTIES
Connacher Oil and Gas Limited has
announced the closing of its previouslyannounced Battrum property sale for
$57.5 million, prior to normal closing

adjustments. The effective date of the sale
was January 1, 2011. Proceeds from the
sale of the Battrum properties were added
to Connacher's cash balances and
working capital, thereby reducing net debt.
CNRL UPDATE
Canadian Natural Resources Limited says
it may be able to resume some production
at its damaged Horizon oilsands upgrader
by the spring following a fire last month ,
injuring five employees and contractors.
All five workers injured as a result of the
incident are making excellent recoveries
with three having already returned to work.
Their internal investigation team has
determined that the fire resulted from
opening the top unheading valve on an
active low-pressure Coke Drum. This
allowed the release of hot hydrocarbons
within the coker cutting deck building,
which was followed by ignition and the fire.
The investigation team is continuing to
establish the ‘how and why’ such an event
occurred through rigorous examination of
design, installation, operating and
maintenance procedures and practices
associated with the top unheading valves
on all four of the Horizon Coke Drums. The
investigation team is targeting to complete
their findings in March with an overall
objective to provide recommendations
that will prevent recurrence. The cost of
repairing and rebuilding the coke drums
hasn't been determined, but the company
says it shouldn't go over $250 million. The
facility won't be running at full capacity
until the third quarter of the year.
NORTH AMERICAN RIG COUNT
The U.S. rotary rig count was down 18 at
1,721 for the week of February 11, 2010. It
is 375 rigs (27.9%) higher than last year.
The number of rotary rigs drilling for oil
declined 13 to 805. There are 362 more
rigs targeting oil than last year. Rigs
currently drilling for oil represent 46.8%
percent of all drilling activity. Rigs
directed toward natural gas were down 5
at 906. The number of rigs currently drilling
for gas is 15 greater than last year's level
of 891. Year-over-year oil exploration in
the U.S. is up 81.7 percent. Gas
exploration is up 1.7 percent. The weekly
average of crude oil spot prices is 17.3
percent higher than last year and natural
gas spot prices are 25.2 percent lower.
Canadian rig activity was up 4 at 630 for
the week of February 11, 2011 and is 79
(14.3%) higher than last year's rig count.
HUSKY Q4 AND
2010 RESULTS
Husky Energy Inc. recorded a 42 percent
increase in 2010 cash flow compared to
2009. The Company reported a 58 percent
improvement to fourth quarter cash flow
compared to the same period of 2009. Net
earnings in the quarter were higher by 19
percent compared to the third quarter
2010 on the strength of higher light oil
crude prices, improved refining margins
and settlement of the Terra Nova redetermination process. ‘‘2010 was a
transitional year as we undertook a

comprehensive portfolio review. From
this, we developed and implemented a
strategic plan setting out clear financial
and operational milestones,’’ said CEO
Asim Ghosh. ‘‘We successfully
implemented near-term steps to stabilize
production and accelerate value, while
providing clear direction around our mid
and long term initiatives. We developed a
comprehensive financing plan, allowing
us to build on our momentum and provide
the disciplined capital investment to
develop our growth pillars: the Oil Sands,
the Atlantic Region and South East Asia.
Annual production was in accordance
with guidance at 287,100 boe/day. In the
fourth quarter, total production averaged
280,500 boe/day compared with 288,700
boe/day in the third quarter and was
primarily impacted by the scheduled
maintenance turnaround of the SeaRose
FPSO. Total production at year-end was
292,500 boe/day. For the fourth quarter,
cash flow from operations increased 58
percent from the same period last year
due to higher light crude oil prices, cash
taxes returning to normal levels and
improved refining margins partially offset
by a strengthening of the Canadian dollar.
Crude oil prices (WTI) averaged U.S.
$84.89 per barrel for the quarter, an
increase of 11 percent compared to the
same period of 2009. Of the Company’s
total production, all Atlantic Region
volumes (approximately 15 percent) are
priced and sold relative to the North Sea
Brent benchmark, which is now trading at
a significant premium to WTI. For the
fourth quarter, heavy blend crude prices
(Lloydminster blend) averaged U.S.
$66.52 per barrel as compared to U.S.
$63.82 per barrel for the same period of
2009, a 4% increase. U.S. refining market
crack spreads were 86 percent higher
during the fourth quarter as the Chicago
3:2:1 crack spread averaged U.S. $9.13
per barrel, compared to U.S. $4.92 per
barrel in the fourth quarter of 2009. Net
Earnings of $305 million in the quarter
resulted from higher light crude oil prices,
settlement of the Terra Nova redetermination and the improved
downstream price environment. These
were partially offset by the strengthening
of the Canadian dollar, lower production
and increased operating costs and
depletion. The Enbridge Line 6A/6B
shutdowns reduced net earnings by an
estimated $17 million for the quarter. The
Enbridge shutdowns increased Husky’s
inventory position at year-end as product
was stored to mitigate the impact of selling
medium and heavy crude oil and bitumen
at distressed prices given the wider
differential. Upstream capital spending in
the quarter was $1,280 million, with 80
percent directed to Western Canadian
exploration and development. The
benefits of this exploration and
development spending are anticipated to
be realized through 2011 and 2012. “To
support our strategic growth initiatives, we
built a solid financing plan that will provide
the necessary capital to develop our three
growth pillars,” said CFO Alister Cowan.
“We closed our common share offering in

We're

Always Home
ForYou!
Canalta Hotels has 33 properties in Alberta and Saskatchewan. Whether
traveling for business or pleasure, you’ll find that our high quality facilities and
friendly staff will exceed your expectations. Continue to stay with the Canalta
Hotel chain you've come to depend on over the years or discover us for the first
time. We’re waiting to welcome you.

Find a Canalta hotel that's right for you
www.canaltahotels.com

Lampman: 306 487-7770

Estevan: 306 637-2512

FT McMURRAY
11,200 sf on 2.5 acres land
(MacKenzie Industrial Park - Rona)

FOR LEASE
Contact: 403.245.5151
late 2010 and are taking steps to
introduce a mechanism that allows
shareholders to receive dividends in cash
or common shares.” During 2010, Husky
invested $4.0 billion including $3.2 billion
directed at the Upstream business. Of the
Upstream capital, $1 billion was allocated
to the three growth pillars with the
remainder going to Western Canada
production. To help stabilize short-term
production and increase cash flow
generation, $0.4 billion was spent on
developed property acquisitions. The
capital invested in the Midstream and
Downstream segments was focused
primarily on maintenance activities. “We
plan to increase our return on capital

employed (ROCE) by five percentage
points over the next five years by
investing in higher return projects. A one
percentage point increase translates into
approximately $200 million in increased
earnings from operations,” explained
CEO Ghosh. “Our plan focuses on
increasing production, improving our
reserve replacement ratio, containing our
operating costs, and reducing our finding
and development costs, while producing
higher netbacks.” Husky said on
Tuesday that it is planning a minor
maintenance turnaround later this year at
its Lloydminister heavy oil upgrader, a
plant damaged by a small fire in early
February. The 82,000 barrel a day plant

Coke Candy Snack
Vending Route Business
Earn $50,000 Per Year
- Be Your Own Boss!
Safe and Quick Return on Your Investment
Prime Local Profitable Sites
& Coaching Included

Call Toll Free 888.579.0892 Business Planner
http://www.changeisgoodvending.com

IRON
call us today for
your free quote!
403.561.4925

Strong by Nature
check out what we can do for you....
www.ironwoodcustomcabinets.com

michael hunt

general manager

Perdue Hotel
919 7th St., Perdue, SK S0K 3C0

Mark T. (Curly) Hirsch

info@ironwoodcustomcabinets.com

306-237-4224
will run at about 70 percent of capacity
while it undergoes inspection and
maintenance in the third quarter. The
upgrader, on the Alberta-Saskatchewan
border, is currently running at 40 percent
to 50 percent of capacity and repairs are
expected to be completed by early March.
The next major maintenance run is
scheduled for the autumn of 2013. On
Canada's East Coast, the SeaRose
floating production, storage and offloading
vessel at the Terra Nova offshore oil
project will be down for 16 days of
maintenance in July.
NABORS' 4Q
BEATS EXPECTATIONS
abors Industries Ltd. has announced its
results for the fourth quarter and full year
2010. The Company's non-GAAP net
income from continuing operations was
$127.7 million ($0.44 per diluted share) in
the fourth quarter and $299.9 million
($1.03 per diluted share) for the full year.
This compares to the Company's 2009
results which were $35.1 million ($0.12
per diluted share) and $384.4 million
($1.34 per diluted share), respectively, in
net income from continuing operations.
The quarter's adjusted income derived
from operating activities was $222.4
million bringing the total for 2010 to $655.4
million. This compares to $140.4 million for
the corresponding quarter of 2009 and
$681.6 million for all of last year. This
quarter's results do not include nearly $5
million or $0.02 per share of deferred
income from work performed for the
Company's NFR joint venture which have
been eliminated for GAAP purposes and
will be reflected in future periods through
favorable adjustments to the Company's
portion of their depletion. Revenues for the
Company were $1.3 billion for the quarter
and $4.2 billion for the full year. The
quarter's GAAP income from continuing

24 Hour Service
Cell: (306) 461-5898 Fax: (306) 634-6690
1595 Dieppe Cres. Estevan, Sask S4A 1W8

gas drilling contracts. Despite the
magnitude of these items, we still expect
International income in 2011 to
approximate 90% of 2010 with a fourth
quarter annualized run rate that far
exceeds that result as rig activity
increases. With the exception of Alaska,
all of our units are expected to be up
significantly and in the aggregate deliver
a very strong year. "Results in our
Canada operations increased
substantially to $16.6 million as we
ramped up into the seasonally strong first
quarter. In addition to the normal
improvement associated with the
beginning of the winter drilling season,
this market is seeing strong increases in
oil and liquids-directed activity which
more than offsets declining rig counts in
gas areas such as Horn River and
Montney. We expect 2011 to be a
significantly better year than 2010.

operations was $50.2 million ($0.17 per
diluted share) and included non-cash
impairments of certain E&P assets. Gene
Isenberg, Nabors' Chairman and CEO,
commented, "Our fourth quarter results
exceeded expectations in virtually all
sectors of our business except the Gulf of
Mexico where the permitting gridlock
persists. Operating income rose
sequentially by $58.0 million to $222.4
million. The addition of Superior Well
Services generated the largest impact
followed by Canada, US Lower 48 land
drilling, International and US Wellservicing. Our Other Operating Segments
income decreased sequentially as a result
USING CANADIAN COAST
of lower activity in both our Alaska joint
GUARD SHIP GOOD BUSINESS
ventures and in our directional drilling Using a federally owned ship for oil and
entity, more than offsetting an increase in gas research in the Arctic is good for
Canrig's results. "We expect 2011 to Canadians, BP and Imperial Oil
show a 50-60 percent increase in non- executives told a Parliamentary
GAAP earnings per share, even though committee Tuesday. The oil companies
the first and second quarters will be appeared before the committee to
adversely impacted by several period- explain their use of the Canadian Coast
specific issues and the customary Guard ship Amundsen to collect data on
seasonal slowness in our US Pressure the Beaufort Sea in the northwest Arctic.
Pumping and US Well-servicing Michael Peacock, exploration manager
businesses. Among these issues are the for Imperial Oil Ltd., said that because the
usual first quarter payroll tax drag on our data on currents, ice thickness and other
US businesses and approximately $90 topics is collected as part of a publicmillion in International income reductions private partnership, it isn't proprietary. It's
resulting from three events: lower market not data that Imperial Oil or BP are going
rates on three jackup renewals, to keep buried away in a basement filing
scheduled downtime for regulatory cabinet," he told the standing committee
inspections on four jackups, and on fisheries and oceans. "It allows us to
approximately 360 days of downtime to share the data." Imperial Oil and BP want
accomplish upgrades on six land rigs in data about the Beaufort Sea to support
Saudi Arabia in preparation for long-term submissions they will need to make if
For Subscriptions or Ad Information call 1-800-503-4563

they decide to apply to drill exploration
wells. But the data can also be used by
local communities, federal agencies and
other scientific researchers, Peacock
said. The coast guard ship is managed by
a non-profit consortium called ArcticNet,
based at the University of Laval. News of
the oil companies' involvement upset
some environmentalists, since much of
the ship's mission has been to research
climate change in the North. However,
Louis Fortier, scientific director of
ArcticNet, said the public-private
partnership ensures high-quality
scientific data is used to evaluate
whether to drill. Peacock said the data
was collected for the oil companies by
ArcticNet scientists on the Amundsen —
not oil and gas industry employees —
while they also conducted other types of
scientific research. Anita Perry, vicepresident of government and public
affairs for BP Canada Inc., added that the
companies do not receive any taxpayer
subsidies for the work. She told the
committee that her company paid
ArcticNet $9 million in 2010 and spent
about $5.5 million on its own staff time for
the collaboration. Peacock said Imperial
Oil similarly paid $11 million to ArcticNet
in 2009 and also spent $5.5 million on its
own staff time. Fortier also appeared
before the committee Tuesday. He said
the money paid by the oil companies:
Covers a "fair share" of costs to run the
ship, which total $2.7 million per year;
Pays for recapitalization of the ship as it
depreciates; Repays past investments
made by taxpayers to prepare the ship for
deployment and finances new research
on Inuit health and education. Fortier, a
biology professor at the University of
Laval, estimated that in 2009-10, a third
of ArcticNet's $20-million budget came
from partnerships with oil and gas
companies.

