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NORTH AMERICAN RIG COUNT
The U.S. rotary rig count was up one at
1,887 for the week of July 8, 2011. ltis
320 rigs (20.4%) higher than last year.
The number of rotary rigs drilling for oil
increased 1 to 1,007. There are 415
more rigs targeting oil than last year.
Rigs drilling for oil represent 53.4%
percent of all driling activity. Rigs
directed toward natural gas were down 1
at 873. The number of rigs currently
drilling for gas is 91 lower than last year's
level of 964.  Year-over-year oil
exploration in the U.S. is up 70.1
percent. Gas exploration is down 9.4
percent. The weekly average of crude oil
spot prices is 30.9 percent higher than
last year and natural gas spot prices are
6.8 percent lower. Canadian rig activity
is up 91 at 236 for the week of July 8,
2011 and is 17 (4.9%) lower than last
year's rig count.

CONFERENCE TO EXAMINE
CONTROVERSIAL PIPELINE
A high-stakes decision on the
controversial Keystone XL pipeline,
which would connect Alberta with the
United States Gulf Coast, will receive
high-level attention at the fifth annual Oil
Sands and Heavy Oil Technologies
Conference & Exhibition July 20 in
Calgary. Construction of the 1,700-mile
pipeline requires approval of the U.S.
Department of State, which is under
pressure from environmental groups to
reject the application of TransCanada,
the project sponsor. The pipeline would
allow delivery of tar-like oil produced in
Alberta's oil sands region to refining
centers in Port Arthur and Houston,
Texas. Speakers at the July 20 keynote
session, which opens the main part of
the conference at the Calgary TELUS
Convention Centre, will offer
perspectives from both sides of the
border. Robert Jones, vice-president of
Keystone Pipelines, will discuss the
ambitious project itself, which will
incorporate segments of the existing
Keystone system as well as new
construction, most of it in the U.S. The
U.S. perspective will come from Lucian
Pugliaresi, president of the Energy
Policy Research Foundation Inc.
(EPRINC), Washington, D.C. Pugliaresi
has given testimony about the project to
the U.S. Congress. A third keynote
speaker, Fay Susanna Cranmer,
Executive Director Energy, Canada, for
Accenture, will discuss managerial
issues pertinent to work in the
challenging oil sands. The keynote
session will follow a day of specialty
forums and inaugurate the main
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SERVICE COMPANY
Looking for
OPERATORS
& ROUGHNECKS
for Flush-By.

Competitive wages & benefits.
Must have class 3 or 1 licence
Fax 403-314-0616

CONSTRUCTORS LTD

E JASPER

Jasper Constructors Ltd.
is recruiting for Journeymen
Heavy Equipment Mechanics
for our SE Calgary Shop.

Successful candidates will
have experience performing
mechanical repairs and
maintenance on heavy trucks
and construction equipment.

Jasper Constructors Ltd.
offers competitive wages,
and a comprehensive
Pension & Benefits package.

Interested applicants,
please submit your resume
to our website at:
www.jasperconstructors.com

OVER-D TRUCKING LTD.

(Falher, Alberta)

is seeking drivers for:
Pickers, Bed and Winch Tractors.

Email resume and driver's abstract to:
nathan.overd@telus.net

WWARRIOR

Warrior is a Calgary based company that manufactures innovative equipment for
the oil field drilling industry including Top Drives and Turbo Tongs.
Warrior Manufacturing Services Ltd. has an opening for a

LEAD ELECTRICAL ENGINEER

Responsibilities:

« Leading the electrical design team for the development of new products,
and for sustaining existing ones

« Designing electric power, control, and instrumentation systems

« Pursuing national and international electrical certifications

« Testing and troubleshooting in the shop and, on occasion, in the field as required

Basic Qualifications:

Electrical Engineering degree or diploma « 5+ years of experience

Expertise in AC electric motors and drives

Expertise in programming controllers and HMI devices

Expertise in electric and control panel design

Knowledge of hazardous area classification

Knowledge of national and international electrical codes and standards

Valuable Assets:

* APEGGA member or eligibility

* Experience with oilfield drilling * Experience with manufacturing

* Experience using CAD software (preferably SolidWorks and AutoCAD)

« Able to travel internationally

Employee Benefits: Full group benefit package

RIG SERVICE HAND/FIELD SERVICE TECHNICIAN

Primary Role
Customer service, maintenance and repair of Warrior top drive systems and drilling equipment.

Responsibilities: Including but not limited to the following:

« Perform maintenance and repair of Warrior top drives and related drilling equipment
* Travel to the field as appropriate to perform troubleshooting, repairs, and rig ups

« “On call” work on a rotational basis

« International travel may be occasionally required

Basic Qualifications:

« High school diploma < Journeyman mechanic or electrician certificate is an asset
« Top drive rig up/rig down experience considered an asset

« Rig experience or background considered a huge asset

« 2+ years experience with top drive maintenance  <Ability to travel internationally
Preferred Qualifications:

« Excellent verbal and written communication skills

« Strong organizational skills « Strong mechanical aptitude

Employee Benefits: Full group benefit package
* Apprenticeship available for the right candidate
(i.e. rig experience, mechanical aptitude and a great attitude)

HYDRAULIC DESIGNER

Responsibilities:
« Design and drafting hydraulic systems for Qilfield drilling equipment
* Developing, testing and troubleshooting in the shop and on occasion in the field

Basic Qualifications:

« Completion of a related Technical School Diploma or Certificate

« 3 + years experience

Valuable Assets:

* Experience with oilfield drilling * Experience with manufacturing

« Experience using CAD software, (preferably SolidWorks and AutoCAD)
Employee Benefits: Full group benefit package

Please submit your resume to hr@warriorrig.com
If you are a highly motivated, enthusiastic individual, looking for a challenge and meet the above
criteria we would like to hear from you.
Thank you all candidates for your interest, only select individuals will be contacted for follow-up.

technical conference running July 20-21. generating steam for underground
Technical subjects include new injection, managing water, remediating
developments in methods for extracting environmental impacts, operating
highly viscous oil, processing bitumen, facilities, and others. The conference

will close with a series of presentations
by operating companies on important oil
sands projects. The specialty forums on
July 19, also at the Calgary TELUS



MOBILE TREATMENT CENTER

o Quality emergency care and off-road transportation
@ Slides into any full-size pickup truck

® CMVSS & Transport Canada Compliant

® Reinforced fiberglass construction

® Two-patient capacity

® |nsulated & heated

UTILITY & ADVENTURE

® Available for all full or mid-size trucks
® 4.5 -6 ft interior height

@ Short or long box

® \any options available

® Customize to individual requirements
o Durable marine grade construction

CLIMATE CONTROL
® Mobile cold storage

® A/C or heater available

® Completely insulated (R12)
® | arge payload capacity

o Durable construction

o Fits all full-size pick-up trucks

Visit our website for more information
www.horizoncanada.net

HORIZON 1-877-467-5149

ENTERPRISES INC. 780-467-5149
170 Valley Point South, 22555 TWP RD 530, Sherwood Park, AB T8A4T7

Authorized dealer for: T U F P o R T“

BY HORIZON

www.tufport.com

B4 vorcan

Morgan Construction & Environmental Ltd.

Morgan Construction & Environmental Ltd. is looking for experienced Finishing
Grader, Scraper, Hoe, Dozer, Rock Truck Operators, and Labourers for work in
the oilfield and heavy civil construction projects.

Clean driver's abstract and all safety tickets a must (Standard First Aid, H2S,
CSTS/PST and Ground Disturbance Il). Competitive wages, full benefits.

Resumes can be faxed to 780-960-8930
or emailed to careers@mcel.ca,
or apply in person at 702 Acheson Road, Acheson, Alberta.
Only those contacted will be interviewed.

rercon

Tercon Construction Ltd., is a BC based heavy civil and mining
development contractor. We are currently seeking qualified personnel
to supportour operationinthe Sparwood, BCarea.

Positions available:

Construction/Mining Supervisors

¢ Minimum 3 years supervisory experience

« Valid BC Shift Boss Certificate

* Valid First Aide Certificate

® Haul Truck Drivers
= Equipment Operators

¥ Fuel/Lube Service People
= Heavy Duty Mechanics

We offer competitive salary and benefit package.
Please forward your resume via email or fax to Tercon Construction Ltd.

® Fax: 250-425-2991

Email: rvicic@tercon.ca

WE NEED QUALIFIED PROFESSIONAL
TEAM PLAYERS

OUR TEAM REQUIRES IMMEDIATELY
THE FOLLOWING CONTRACT PERSONS:

B Project Managers

® Field Engineers and CET's All Disciplines

m Contract, Accounting, Admin, Support Staff

® Schedulers, Document Control

® QAQC Supervisors & Inspectors All Disciplines

® Construction Supervisors & Inspectors All Disciplines
m Master Electricians, Civil Supervisors, Civil CET's

® Environmental Managers and Inspectors

® Shop Inspectors All Disciplines

WE NEED EARTHWORK CIVIL SUPERVISORS.
If you are a Civil, Dirt, Road or Lease Construction Supervisor,
You Need to:

SUBMIT YOUR RESUME TO
FAX: 403-770-8570
E-MAIL: SAGD-resumes@shaw.ca

Our Staff are aware of this advertisement

| * Potable Water P) attention
T * Septic Tank Rentals WORK UNIFORMS, GLOVES, BOOTS,

Clothing & Gear

N " Jac Trucks/iWash Units UPPLY SERGEANT)  that command

o Steam Trucks

COLD WEATHER GEAR, JACKETS & PARKAS,
CAMPING GEAR, FLASHLIGHTS...MORE

2686 West Edmonton Mall - near entrance #9
www.supplysergant.ca 444-1540

24 Hour Service

Ph: (403) 638-9399
Fax: (403) 638-9388

TRUCKING LTD.
Sundre, Alberta

REDCLIFF STAKE &
e LATH (1995)LTD.

PROVIDING 32 YEARS OF OUTSTANDING SERVICE

SURVEY STAKES
COLOUR CODED FLORESCENT PAINT
BLUE, RED, YELLOW, ORANGE, PINK, GREEN
SIZES FROM: 12" TO 48" LONG
3/8" THICK - 48 PER BUNDLE
1/2" THICK - 48 PER BUNDLE
3/4" THICK - 50 PER BUNDLE
CUSTOM SIZES AVAILABLE

WOODEN REELS
SIZES FROM: 12" TO 60"
CUSTOM SIZES AVAILABLE

STRAIGHTENED ENDLESS TUBING 1"-2" i

To place an order or for more information
on products or delivery contact:

JOHN MCLEOD (PRESIDENT) OR ONE OF OUR RELIABLE STAFF
Ph: 403.548.6494 Fax: (403)548.7206 PO Box 914, Medicine Hat, AB T1A 7G8

Centre, will cover geophysics, sulphur need of complex Gulf Coast refineries for Exxon Mobil Corp works to clean up a on Thursday but has not yet released a

management, and basics of the oil sands  new supplies of heavy crude oil.
industry EPRINC last year published a
study on the importance of Canadian
bitumen to the United States in terms of

US PANEL TO EXAMINE
OIL PIPELINE SAFETY

spill from a rupture in one of its lines in
Montana that released as much as 1,000
barrels of crude oil. The House
Transportation subcommittee on

security of energy supply, economic and A U.S. House of Representatives panel Railroads, Pipelines, and Hazardous
employment benefits, and the growing will examine pipeline safety nextweek as  Materials plans to examine safety issue

list of witnesses, according to a notice on
the panel's website. A 12-inch (30.4 cm)
Exxon pipeline carrying crude oil to
refineries in Billings burst a week ago,
dumping up to 1,000 barrels of
petroleum into one of America's most



pipe trades

pristine rivers about 150 miles (240 km)
downstream from Yellowstone National
Park. Federal officials have said
shoreline contamination has been
observed over an area stretching at least
240 miles (386 km) downstream from the
spill site. Exxon has apologized for the
spill and on Friday said it has stepped up
clean-up efforts

PEMBINA RE-STARTS
WESTERN SYSTEM PIPELINE
Pembina Pipeline Corporation has
announced that its wholly-owned
subsidiary, Plateau Pipe Line Ltd., has
re-started operations on its Western
System pipeline after proactively

We are Canada’s largest

UA Local 488 supplies more pipe trades work
than any other union local in North America.

UA Local 488’s 10,000 members supply their skills
to our construction industry partners in
Edmonton and throughout Northern Alberta.

STEAMFITTER EQUIVALENCY

The cost for the course is $300.00. If you would like to register please speak with
Leanna, the school registrar, at 780-488-1266. The course program will concentrate on
core elements of the trade as identified by the National Occupational Analysis.

For information on the Steamfitter Equivalency Course availability, please phone the
Education Reception. 780-488-1266

if you want a reliable supply of
skilled Journeymen and Apprentices
for your business

CALL 780 452-7080

For additional information, visit our website

www.local488.ca

union local.

shutting down the line due to erosion and
washout conditions which exposed
portions of the pipeline in northeastern
British Columbia the weekend of June
25,2011. The company confirmed that it
did not experience any pipeline breach
as a result of the washout conditions, but
had shut the pipeline down to minimize
the potential risk of a pipeline incident.
"We take the safety of our people and the
communities along our pipeline rights-of-
way very seriously," said Bob Michaleski,
President and Chief Executive Officer.
"We are committed to being a
responsible operator and implemented
these pre-emptive measures to reduce
the potential impact of the erosion along

B &R - ECKEL'S

TRANSPORT
LTD.

Is Currently Accepting Applications for

Class 1 Drivers Local Freight/Pipe Hauling/Highway
Winch Tractor Operators
Journeyman Boom Truck Operators
Journeyman Mechanics

Competitive wages, variable Group Benefits, RRSP Program and
Training in a Safety Conscious work environment

Only applicants with clean Driver's Abstracts will be considered.

Please submit resume and driver's abstract to
hrdept@breckels.com
or fax to 780-826-4152

BOX 560
GRIMSHAW T0H 1W0

- Pipeline Construction
Aluminum - Plastic - Steel

+ General Contracting

* Oilfield Construction

« Well Site Preparation

(780) 332-4691

1-800-746-4691 Fax: 780-332-4308

YULDELR

‘"l"lﬂ)v Res: 780-332-2389

*Trenching
Waterline - Gas Line
Telephone Line

+Pipeline Locating

- Quality Control

Jim Houlder

SUPERINTENDENT

Cell: 780-618-9699
- Plastic Pipe Joining

- Seismic Line Cutting
«Picker Truck Service

+ Oilfield Hauling
www.houlder.ca

N

IERMATT

construction Itd.

Specializing in Residential & Commercial Renovations
www.ziermatt.com

Calgary, Alberta

Fax:403.398.4740
Email: info@ziermatt.com

403.399.1230

our pipeline right-of-way." Plateau Pipe
Line Ltd. had shut down its 12" Western
System pipeline in late June, which
transports an average throughput of
18,500 barrels of oil per day of oil from
Taylor to Kamloops, British Columbia.
During the shut down, which lasted 15
days, the company monitored the line by
air, land and through its Edmonton
Control Centre, conducted integrity
inspections of the line, and completed
work to stabilize the line before
determining it was safe to slow output at
its 12,000 barrel per day refinery at
Prince George, British Columba. With
the line back in service, Husky
spokesman Graham White said the

refinery would return to full rates on
Tuesday.

US BUDGET CUTS MAY

SLOW ALASKA DRILLING
The U.S. Interior Department is
concerned potential cuts in the
government's 2012 budget, to take
effect this October could slow oil and
natural gas drilling off the Alaskan coast,
an official said on Tuesday. "The Arctic is
an very good example of an area that
could be affected in very significant
ways by budget negotiations," David
Hayes, the Deputy Secretary of the U.S.
Department of Interior told a meeting at
the Center for Strategic and
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Industrial « Commercial « Agriculture « Building Erections
Foundations « Warehousing ¢ Arenas *Hangars
Steel Building Renovations « Turn-Key Projects

We are dedicated to providing\
you with the best standards
in the industry.

Yoursdisfaction is our #1 priority:

«HitpesQuaty. Erxgnegrg. Dsige GaealCatadng PojetMaagrent

o

Call today for a free estimate and more information
403-284-0959
Toll Free: 1-888-826-1799
Fax: 403-284-5525
www.zentnersteelbuildings.com
info@zentnersteelbuildings.com
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Bigstone Industrial

Medical Services
(BIGSTONE I.M.S.)

Providing Medic Site Coverage
to oil companies in Northern Alberta

(780) 891-0973

Terry Gullion EmT-a)
Operations Manager

Competitive Rates
Units Equipped well above OH&S standards/regulations

Wabasca / Slave Lake / Red Earth / Fort MacMurray

Wie

ON-SITE SADDLES
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POLY WRAP

FULL HOOD CRATES
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Packers

SELF-CONTAINED
MOBILE UNITS

WESTERN CRATING INTERNATIONAL LTD.
4750 30th Street. S.E. Calgary 403 204-2244

Western Canada's Premier Export Packager Since 1996

WCI Designs, Manufactures and Delivers
Cost Effective packaging and crating solutions that
provide the critical protection your shipments need.

o Container blocking & bracing

o Over dimensional & heavy lifting services
o Industrial crating & packing

© Receiving & consolidation

© International address stenciling

o Cargo container sales

Hazardous Goods packaging

© Mobile work crews

Fast & Reliable Service!
Competitive Rates and Firm Pricing!
We Come to You!

www.westerncrating.com

Premier Export
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the city
* unique open floor plan features a

sized windows and library loft.

FOR SALE BEARSPAW
EXECUTIVE HOME

e two fully treed and privates acres with
two ponds and tons of wildlife close to

great room with two storey tall cathedral e paved driveway with lots of parking

NOW ONLY 918,800

Call or email Lou Pesta to arrange a private viewing at
403-863-7510 or lpesta@wwclawyers.com

* huge deck off living room and
kitchen ideal for entertaining

o three fireplaces, hardwood floors
and other extras

forguests.

International Studies. Hayes said
proposals by Republicans in the House
of Representatives to slash next year's
budget would mean the Interior
Department would not have "close to
what we think we need in order to have
sufficient inspectors, technical experts
and others to do the work necessary" for
offshore oil and gas drilling. A House
spending panelis mulling a bill that would
cut a few bilion dollars from what
President Barack Obama requested for
the combined 2012 budgets for the
Interior Department and the
Environmental Protection Agency. The
bill faces an uncertain future in
Congress, but is a sign of increasing
pressure on the government to cut

spending as the August 2 deadline on
raising the debt limit looms. With billions
of barrels of oil and trillions of cubic feet of
natural gas estimated to be in Alaska's
Beaufort and Chukchi Seas, the state is
an important part of Obama's plan to
reduce dependency on foreign oil by
boosting U.S. production. In addition, the
800-mile (1290 km) Trans Alaska
Pipeline System, or TAPS, which brings
oil down to the U.S. West Coast,
desperately needs a greater flow of oil
from the state. Without more oil it could
face problems, such as wax build up and
water separation, that could hurt its
operation, said Thomas Barrett, the
president of Alyeska Pipeline Services
Co, which operates TAPS. Hayes said an

executive order Obama signed on
Tuesday to create an interagency
working group coordinating energy
development in Alaska should ensure
"timely" oil and gas permitting for
companies. Thatwould be good news for
oil companies such as Shell which is
trying to breathe new life into its
exploratory drilling program in waters
offshore Alaska. Those plans have been
delayed by local opposition, litigation
and fallout from last year's BP oil spill in
the Gulf of Mexico. Pete Slaiby, Shell's
vice president for Alaska, said he was
hopeful the working group could speed
up permitting. But the budget talks are a
concern. "The House budget would likely
affect our ability to execute our offshore

platform across the board, in a negative
way," Hayes told reporters.

IRAQ INITIALS BREAKTHROUGH
SHELL GAS DEAL IRAQ
signed a final draft agreement on
Tuesday with Royal Dutch Shell and
Mitsubishi for a $12 billion deal to
capture flared gas at southern oilfields.
The long-awaited deal still needs the
approval of Irag's cabinet, Oil Minister
Abdul-Kareem Luaibi said in a
statement. Iraq has struggled for years
with power blackouts and risks years of
electricity shortages until associated
gas from oilfields is captured and fed to
new power plants. The joint venture,
named Basra Gas Co, would be at the
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REDUCED PRICING

We have reduced our prices

on all remaining Phase 2 lots.

Reduced prices to compensate
for H.S.T. in Phase 2

FULLY SERVICED LOTS
NOW STARTING AT $68,600.

Call or email us to reserve yours toda
CRESTON, BC
www.hawkview.ca
info@hawkview.ca
(250) 428-6099 (250) 428-5972

B. FRID TRUCKING LTD.

Rig Service / Road Spraying / Winch Tractors
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forefront of Irag's plans to modernise its
energy facilities and boost oil exports that
hover around levels seen before the
U.S.-led invasion in 2003. Using
associated gas is a centrepiece of Iraq's
master plan to boost electricity
production to keep up with demand that
is double the rate of supply. "The
execution of the deal will open the
competition door for Iraq to export
liquefied gas to the international market,"
Ali al-Khudhier, head of state-run South
Gas Co., said in a statement. Iraqi
officials previously have said the initial
plan for the 25-year development joint
venture includes setting up a liquefied
natural gas project at a later stage to
export any excess gas with a maximum
capacity of 600 million cubic feet of gas
perday. LNG is gas chilled to liquid form
for shipping to export markets on
specially designed tankers.  Hans
Nijkamp, Shell's chairman for Iraq, called
the deal "an important milestone". "Iraq
will probably within the year become a
net LPG (liquefied petroleum gas)
exporter. There is indeed a possibility to
have LNG export contracts but this will
only happen once the domestic market is
satisfied," he told reporters at an industry
conference in London. The Iraqi
government will hold 51 percent of the
venture, while Shell will hold 44 percent
and Mitsubishi the rest. The initial
signing took place behind closed doors
without media coverage despite last-
minute confusion over whether it was
going to happen. Two sources told
Reuters on Sunday the oil ministry had
scheduled the signing for Tuesday, but
then on Monday the ministry retracted an
invitation it had sent earlier to the press
and said the signing would be delayed,
without giving a reason. But an Iraqi oil
source and another source close to the
deal told Reuters earlier the contract had
been initialled on Tuesday morning.
Thamir Ghadhban, the top energy
advisor to Iragi Prime Minister Nuri al-
Maliki, said he expected the cabinet's
approval for the draft agreement within "a
week or two". The project faced legal
snags and some npolitical opposition

since an initial pact was struck in 2008. A
renegotiation of gas pricing and other
legal issues delayed finalising the deal,
an Iraqi oil official close to the talks said
on condition of anonymity. "The Oil
Ministry wanted the gas prices to be
subsidised, while Shell and Mitsubishi
were asking for global market prices,"
said the official. "lraq eventually agreed
to increase prices for the gas that would
be purchased from Basra Gas Co."
Despite the snags the initial signing of the
deal was seen as a breakthrough,
analysts said. "The tough thing was to
get Shell to definitely agree to the terms,
and as this was done and it was initialled,
then the cabinet will pass it," said Samuel
Ciszuk of IHS Energy. Iraq is losing 1
billion cubic feet per day of gas through
flaring, mostly from the south. It will use
gas produced by the Shell project in the
domestic market to help meet the rising
demand for electricity and export the
surplus. The venture would help Iraq
capture more than 700 million cubic feet
per day of gas being burnt off at three
southern oilfields -- Rumaila, Zubair and
West Qurna Phase One.

FORBES ENERGY PLANS
MOVE INTO BAKKEN SHALE
Canadian oilfield services provider
Forbes Energy Services Ltd said it is
looking to deploy its drilling rigs in the oil-
rich Bakken shale in the United States,
even as rig hours in June rose 21
percent. The company, which deploys its
drill rigs and trucks in oil fields across the
United States and Mexico, said it bought
equipment that was held under lease and
rent contracts for $20 million last month,
and now plans to deploy these assets in
other geographies. Total rig hours in
June stood at 41,587, up 21 percent from
a year ago. Total trucking hours rose 34
percent to 121,069. "Oil and liquids
directed activity in the Eagle Ford Shale
and Permian Basin continue to drive
growth," Chief Executive John Crisp said
ina statement. The Bakken shale, a more
than 500,000 sq km formation beneath
the U.S.-Canada border, has the highest
crude oil content among the tight rock

formations known as shales, making it a
hotbed of M&A activity as gas prices
slumped and oil prices began torise.

SAUDI ARABIA LOOKING TO
SUPPLY INDIA DEMAND
Saudi Arabia is seeking to benefit from a
payment dispute between Iran and India
by selling additional cargoes of crude oil
to refiners in the South Asian nation, two
people with direct knowledge of the talks
said. Saudi Arabian Qil Co., the country's
state-run producer, has told refiners in
India it can replace some of the Iranian
crude, the people said, asking not to be
identified because the talks are private. A
spokesman for Saudi Aramco, as the
company is known, declined to
comment, requesting not to be named
because of company policy.
International sanctions against Iran over
its nuclear program have prevented
some refiners in India from finding banks
willing to transfer payments for oil. India
voluntarily ended a system that
channeled funds through a bank in
Germany, a government official said
April 5. National Iranian Oil Co. said July
3 it warned some Indian companies
about payment delays. India owed $2
billion to the Persian Gulf state for its
unpaid crude bills, NIOC said May 31.
Aramco last month secured sales to
three of nine refiners that it approached
in Asia and Europe following a pledge by
the world's biggest crude exporter to
meet global demand as crude traded
over $100 a barrel, people with
knowledge of the sales said last month.
The company found buyers in India,
China and Japan, three people said on
June 20, asking not to be identified
because the sales are confidential. Six
refiners in Asia contacted by Bloomberg
said they turned down offers of more oil.
Saudi Oil Minister Ali al-Naimi pledged
June 8 to supply whatever customers
needed after the Organization of
Petroleum Exporting Countries failed to
reach a consensus on production levels
at the group's meeting in Vienna on the
same day. A Saudi plan to lift output,
which was backed by Persian Gulf

For Subscriptions or Ad Information call 1-800-503-4563

neighbors Kuwait and the United Arab
Emirates, was blocked by Iran, along
with Libya, Angola, Ecuador, Algeria,
and Venezuela.

CHEVRON EXPECTS STRONG Q2
Chevron Corp expects second-quarter
earnings to improve over the previous
quarter because of higher oil prices and
better profit margins at its refineries.
Exploration and production earnings
would be higher, despite a decline in
total production, the second-largest U.S.
oil company said in its quarterly interim
update on Monday. In the first official
take on the last quarter from a leading oil
company, Chevron cited data showing
rising refining margins in the quarter,
with signs of them coming off their peaks
in June. Chevron's head of downstream
operations says he expects the margin
surge to be brief. As for the upstream,
international oil-equivalent output fell to
1.99 million barrels per day (bpd) in the
first two months of the second quarter
from 2.07 million the quarter before,
which the company blamed on
maintenance in Kazakhstan. Average
U.S. output in April and May was
695,000 bpd compared with 694,000 in
the first quarter and down from 708,000
bpd a year earlier. All together, Chevron
reported about 2.69 million bpd of oil-
equivalent production for the first two
months of the quarter, down from 2.76
million in the first quarter. The San
Ramon, California-based company has
targeted average 2011 production of
2.79 million bpd, or 1 percent growth,
although that estimate assumes lower
oil prices. Higher crude prices mean
Chevron must leave more production in
the hands of its state-owned partners.
European benchmark Brent oil prices
LCOc1 averaged $117 per barrel in the
second quarter, up from $79 in the same
quarter in 2010 and $11 higher than the
first quarter. Chevron said in April it
switched to Brent from the U.S.
benchmark of West Texas Intermediate
when calculating production-sharing
contract changes. Chevron reports its
second-quarter results on July 29.
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