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CHINA SHALE GAS BOOM
COULD SURPASS U.S.
China is set for a shale gas revolution
which will surpass that seen in the United
States, the chairman of Sinopec, the
country's second-largest oil company,
said a day after Reuters revealed Royal
Dutch Shell Plc had begun shale gas
production in China. Fu Chengyu,
chairman of state-controlled China
Petroleum & Chemical Corp (Sinopec) ,
said it could take five to 10 years but that
China's output would exceed that of the
United States. "I think the total reserves
are even more than the U.S. so production
is not less than the U.S., but it is a matter of
timing," he told reporters at the sidelines of
the World Petroleum Congress. U.S.
energy markets were fundamentally
changed by the development of shale gas.
In the space of several years, the country
went from natural gas shortages to a point
where companies are planning to export
gas to Asia, and are now looking at new
uses for the abundant gas, such as auto
fuel. Earlier this week, Yuzhang Liu, a
senior official with Shell's partner
PetroChina, a unit of the country's top
energy group, state-owned CNPC, said
the Anglo-Dutch oil major had begun shale
gas production in China. Currently, a
number of companies are exploring for
shale gas potential in China but there is no
commercial shale gas production. A U.S.
Energy Information Administration report
in April said China had 1,275 trillion cubic
feet (tcf) of technically recoverable shale
gas resources -- by far the largest in the
world, followed by the United States with
862 tcf and Argentina with 774 tcf. Fu
added China planned to learn from the
U.S. experience to avoid some of the
problems that arose there around water
supplies and shale drilling.
FILING REQUIREMENTS FOR
ARCTIC OFFSHORE DRILLING
The National Energy Board has released
filing requirements for future applications
to drill in the Canadian Arctic Offshore.
The Filing Requirements, a companion
document to The Past is Always Present,
Review of Offshore Drilling in the
Canadian Arctic report, Preparing for the
Future, follows several months of
extensive consultation carried out across
the North during the NEB's Arctic Review.
During the Arctic Review, many Northern
residents stated that if drilling is to be
authorized in the unique Arctic
environment, it must be done right. The
report's key findings include: 1). The root
cause of most offshore accidents is the
lack of a broadly shared safety culture. In
other words, people don't do what they are
supposed to do. 2) The NEB has the
necessary tools to protect the safety of
workers, the public and the unique Arctic
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that drives Ensign.
As one of the largest land-based drilling
and well servicing contractors in the
world, Ensign is a name to reckon with
in oil field services. An industry leader, it
is committed to using innovative
technology to improve the safety and
efficiency of its operations.
Our company offers excellent benefit
packages, a progressive health and
safety program, on-going developmental
training and promotional opportunities.
Working with Ensign provides rewarding
challenges as well as enables you to
balance your family and life
commitments through flexible rotations.
With headquarters in Calgary, Alberta,
the company attributes its continued
success to its people and their
dedication to hard work and excellence.
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OFFERING CORING PREMIUMS
AND A REFERRAL BONUS
Encore Coring and Drilling Inc., a division of Ensign
Energy Services Inc. is looking for experienced

Drillers
Motorhands

Rig Managers
Derrickhands

For Employment Opportunities contact:
Recruitment Centre
2001 - 4 St., Nisku, AB T9E 7W6
Fax: (780) 955-6160
E-mail: hr@ensignenergy.com

www.ensignenergy.com
CALL 1-888-367-4460

Encore Coring & Drilling

environment. 3) Northern residents want
their voices to be heard in future decisions
about offshore drilling, and they want to be
involved in preparing for future drilling
projects, in particular in training for
emergencies. 4) The NEB has re-affirmed
its Same Season Relief Well Policy. Any
company wishing to depart from it in a
future application for a well would have to
demonstrate to us how they would meet or
exceed the intended outcome of the policy,
which is to kill an out-of-control well in the
same season in order to minimise harmful
impacts on the environment. 5) During the

Arctic Review, industry representatives
acknowledged Northern residents'
concerns and committed to engaging
communities in more meaningful ways, as
early as possible in their planning
processes. They also spoke of developing
and offering appropriate training
opportunities to Northerners to help
prepare them for employment and
business opportunities. "Filing
requirements set out the technical
information we will need to see in future
applications for offshore drilling in the
Canadian Arctic," said NEB Chair and

CEO Gaétan Caron. "These new
requirements provide clarity to future
applicants and to those who will provide
input into the Board's decision to approve
or deny an application for a well in the
Arctic." The NEB, the federal body
responsible for regulating offshore drilling
in the Canadian Arctic, announced on 11
May, 2010 that it would review Arctic
safety and environmental offshore drilling
requirements following the oil spill in the
Gulf of Mexico. Through the Arctic
Review, the Board examined the best
available information on the hazards, risks
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and safety measures associated with
offshore drilling in the Canadian Arctic. To
gather information, the Board held more
than 40 meetings in 11 communities
across all three Northern territories. The

Board also released two sets of questions
for participants asking for information
about the 11 topics in the scope of the
Arctic Review. The review wrapped up
with a week-long roundtable meeting in

Please apply by email or fax to:
Darren.neigel@hoerbiger.com
Fax: 780.960.6802

Inuvik, Northwest Territories so
participants could engage in face-to-face
dialogue, ask questions and share their
views. Nearly 200 people attended the
Arctic Review Roundtable Meeting in

September 2011. The Board also
considered the recommendations of the
U.S. Government's National Commission
on the BP Deepwater Horizon Oil Spill and
Offshore Drilling and other reports like it to
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FITTER AND WELDER CONTRACTORS
To Fabricate Structural Steel/Skids
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Fitters $36 - $40
Welders $32 - $36
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Apex is currently seeking a Journeyman Mechanic for our Whitecourt
Branch. This is a full-time position. The Shop/Field Mechanic is
responsible for the service and maintenance of our winch trucks,
pumps, tanks, centrifuges and all other equipment in the shop, and field
as required.

Key attributes of this position include:
Certified Journeyman Mechanic
High standard of quality control
Ability to troubleshoot mechanical issues
Strong organizational skills
If you are interested in this opportunity, please e-mail your resume to
whitecourt@apexoil.ca or fax resume to 780-778-6680
We would like to thank all applicants for their interest in this position.
Only those candidates selected for an interview will be contacted.
Preference will be given to those candidates with a journeyman ticket.
For more information about Apex, visit our website at

www.apexoil.ca
"Experience the Service"
incorporate lessons learned. Currently,
there is no offshore drilling in Canada's
Arctic and there are no applications for
drilling before the Board. While a number
of companies hold Explorations Licenses
in the Beaufort Sea, they would need to
respond to the newly released filing
requirements in their applications.
OPEC CUTS DEMAND
RAISES PRODUCTION QUOTA
OPEC has revised down its oil demand
growth forecast for next year as planned
austerity measures in developed
countries risk denting consumption in
India and China, suggesting the
organisation sees a comfortable global
balance as it meets in Vienna. It revised
down its forecast for 2012 demand growth
by 100,000 barrels per day (bpd) to 1.1
million bpd, amid downside risks related to
a slowdown in countries belonging to the
Organisation of Economic Co-operation
and Development (OECD). "Planned
austerity measures, not only in the euro
zone but also in other OECD economies;
the slow-down in developing economies,
particularly China and India; and the still
weak economic situation in the United
States are factors that warrant particular
attention as downside risks," the OPEC
said in its monthly oil report. "With the
slowing pace of economic growth,
manufacturing activities and trade are
expected to be affected worldwide."
OPEC decided to increase its production
ceiling to 30 million barrels a day, the first
change in three years, moving the group’s
target nearer to current output as it

western sales

SERVICE TECHNICIAN
Western Sales a multi-location John
Deere dealership in Saskatchewan is
seeking a full time Service Technician
for our Elrose location. We require
individuals to repair, troubleshoot,
adjust, overhaul and maintain heavy
duty farm equipment. Full job details
are available on request. We are
looking for journeyman technicians
but will consider all applicants..
Competitive wages and benefit
package included. Only qualified
applicants will be contacted.
E-mail resume to:
rome.molsberry@westernsales.ca
or fax to attn: Rome
@306-882-3389
grapples with rising exports from post-war
Libya. The new quota is for all members of
the Organization of Petroleum Exporting
Countries, including Iraq and Libya, and
compares with actual November
production from those 12 nations of 30.37
million barrels a day, according to OPEC
estimates. The target will be reviewed at
its next meeting on June 14 and replaces
a previous target for 11 OPEC nations,
excluding Iraq, of 24.845 million. “We
have an agreement to maintain the market
in balance and we’re going to adjust the
level of production of each country to open

Hinton, AB

Grande Prairie, AB

NEEDED IMMEDIATLEY
HEAVY DUTY MECHANIC
with own tools for busy tank truck company.
Accommodation provided - Excellent Wages

$100,000 plus
Out of town work

Call (780) 223-7501 Fax (780) 865-7507
space for Libyan production,” Venezuelan
Energy Minister Rafael Ramirez said in
Vienna after OPEC’s conference ended
today. OPEC is raising its quota to more
closely match current production while at
the same time gauging the possibility of a
slowing global economy and rising Libyan
supply. Its last meeting in June broke up
without consensus when six members
including Iran and Venezuela opposed a
formal push to pump more oil. Saudi Arabia
and other Gulf nations went ahead anyway
and increased supply to make up for halted
Libyan exports. OPEC Secretary-General
Abdalla el-Badri said the group won’t use
individual, national production targets for
its 12 member nations while Libyan oil
exports are still recovering from the
country’s armed conflict. Nigerian
Petroleum Minister Diezani AlisonMadueke also said after the meeting

ended that OPEC didn’t discuss national
quotas. “Ultimately, what matters is actual
production and not notional quota levels,”
Harry Tchilinguirian, head of commoditymarket strategy at BNP Paribas SA in
London, said by e-mail. The new limit
makes sense given that it now includes
Iraq, which hitherto was outside the quota
system, he said. “As such, the market be
monitoring progress in the return of Libyan
oil exports to the market and increases in
Iraqi production” as foreign oil companies
expand output at existing oil fields and
develop new ones, he said. Only three out
of 26 traders and analysts surveyed by
Bloomberg News Dec. 6-8, expected
OPEC to raise the group’s quota. Of the
remainder, 21 had predicted no change in
official targets and two made no forecast
on quotas, preferring instead to predict
production levels. “It is a loose agreement”
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Escape winter in our own magical seaside cottage. Plan your winter
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with no new figures for individual member
quotas, said Torbjoern Kjus, an oil-market
analyst at DnB NOR ASA in Oslo, said in
an e-mail. Kjus said Saudi Arabia is
unlikely to cut its own production by as
much as would be needed to keep the
group total under 30 million barrels a day
and “ we hence maintain our view that oil
prices will fall below $100 a barrel during
the first quarter of 2012.” Brent crude for
January delivery plunged $3.55, or 3.2
percent, to $105.95 a barrel as of 5:21
p.m. London time on the ICE Futures
Europe exchange. Prices are up 12
percent this year after gaining 8 percent in
2010. OPEC last set a quota in December
2008 at a meeting in Oran, Algeria, when
the group announced record supply cuts.
The 11 members that are subject to limits
last month pumped 2.81 million barrels a
day more than the 24.845 million-barrel
agreed ceiling, a Bloomberg survey
showed. Iraq is not bound by quotas. All
12 OPEC members collectively produced
30.37 million barrels a day last month,
according to OPEC’s own monthly report
published yesterday. Excluding Iraq, the
11 nations previously subject to quotas
pumped 27.69 million barrels a day,
according to OPEC, which uses
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secondary sources, such as analysts and 144A of the Securities Act of 1933, and on a
news agencies, for its survey.
private placement basis in certain
provinces of Canada, as well as
internationally as permitted by applicable
PACIFIC RUBIALES ENERGY
securities laws in such jurisdictions.
CLOSES OFFERING
Canadian-based Pacific Rubiales Energy Ronald Pantin, the Company's Chief
Corp. has announced that it has Executive Officer commented: "We are
successfully closed an offering of extremely pleased with the success of this
U.S.$300 million in senior unsecured offering. The order book for the offering
notes at a rate of 7.25% due 2021. The net was over 5 times oversubscribed and there
proceeds from the sale of the Notes will be was broad participation from over 130
used by the Company for general investors in the United States, Canada,
corporate purposes, which may include Latin America (including Colombia),
acquisitions and investments in oil and Europe and Asia, thereby demonstrating
gas sector assets and related the confidence of international investors in
infrastructure. The Notes have been Pacific Rubiales and its business model."
assigned ratings of BB by Fitch Ratings
WHITECAP TO BUY COMPASS
and Standard & Poor's Corporation, and
Ba2 by Moody's Investors Services. The Whitecap Resources Inc. and Compass
Notes were placed through a syndicate of Petroleum Ltd. have announced that they
underwriters, led by Merrill Lynch, Pierce, have entered into an arrangement
Fenner & Smith Incorporated, as Joint agreement providing for the acquisition by
Lead Manager and Sole Bookrunner, and Whitecap of all the issued and outstanding
including J.P. Morgan Securities LLC and common shares of Compass. Compass is
RBC Capital Markets, LLC, as Joint Book- a light oil-weighted public energy company
running Managers, and GMP Securities with its primary operations located in the
L.P., as Co-Manager. The Notes were Dodsland/Kindersley area of West Central
placed with Qualified Institutional Buyers Saskatchewan and the majority of its
in the United States pursuant to the production and reserves focused in the
registration exemptions provided by Rule Viking formation. Under the terms of the
For Subscriptions or Ad Information call 1-800-503-4563

Transaction, Compass shareholders will
receive, at their election, for each
Compass share held, either: (i) 0.205 of a
Whitecap common share; or (ii) $1.60 in
cash, subject to an aggregate cash
maximum of $20 million and a maximum
distribution of approximately 10.9 million
Whitecap common shares. Whitecap will
also assume the positive working capital of
Compass, estimated at $1.3 million, after
accounting for costs and severance
associated with the Transaction, as at
November 30, 2011. Compass does not
currently have any bank debt. Based on
the closing market price of the Whitecap
common shares on the Toronto Stock
Exchange on December 14, 2011, the
exchange ratio represents a 33% premium
to the closing market price of the Compass
common shares on the TSX Venture
Exchange (the “TSXV”) on December 14,
2011 and a 23% premium to the volume
weighted average trading price of the
Compass common shares for the 20
trading days ending December 14, 2011.
The total value of the Transaction is
approximately $97.8 million, including the
assumption of positive working capital,
option and warrant exercises and
estimated transaction costs.

