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NORTH AMERICAN
RIG COUNTS

The U.S. rotary rig count was up 5 at 
1,994 for the week of February 17, 2012. 
It is 281 rigs (16.4%) higher than last 
year.  The number of rotary rigs drilling 
for oil was up 9 at 1,272. There are 474 
more rigs targeting oil than last year. Rigs 
drilling for oil represent 63.8% percent of 
all drilling activity which is the highest 
percentage since 1998.  Rigs directed 
toward natural gas were down 4 at 716. 
The number of rigs currently drilling for 
gas is 189 lower than last year's level of 
905.  Year-over-year oil exploration in 
the U.S. is up 59.4 percent. Gas 
exploration is down 20.9 percent. The 
weekly average of crude oil spot prices is 
18.9 percent higher than last year and 
natural gas spot prices are 35.8 percent 
lower. Canadian rig activity is down 4 at 
705 for the week of February 17, 2012 
and is 69 (10.8%) higher than last year's 
rig count. The number of rigs drilling for 
oil dipped 4 to 516 and is 95 (22.6%) 
higher than last year while gas directed 
rig count was unchanged at 189 and is 25 
(11.7%) lower than a year ago. 

OIL HOLDS  AS BUYERS 
TAKE LESS IRAN OIL

Oil held close to $120 a barrel on 
Tuesday as world consumers grappled 
with supply disruptions ranging from Iran 
to Sudan to the North Sea. Oil also rose 
briefly after Europe's much-awaited 
bailout of Greece. But while the deal 
resolves Athens' immediate financing 
needs, it is unlikely to revive its shattered 
economy. Benchmark Brent edged up 5 
cents to $120.10 by 1328 GMT after 
closing above $120 on Monday for the 
first time since June 15. U.S. crude was 
at $104.72, up $1.48, after touching 
$105.44 on Monday, its highest since 
May 5. The loss of some global supply, a 
recovering U.S. economy and China's 
easing policy to support growth have 
lifted oil and stoked investor appetite for 
riskier assets. And oil's rally is unlikely to 
lose steam as Western sanctions bite 
into supply from Iran, OPEC's second-
largest producer. The European Union 
enraged Tehran last month when it 
agreed to slap a ban on Iran's oil from 
July 1. On Sunday, Iran announced a 
retaliatory halt in oil sales to French and 
British companies, a largely symbolic 
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approximately $3.5 billion to URS' book of 
business upon closing. Following the 
close of the transaction, Flint will become 
a new division of URS, led by W. J. (Bill) 
Lingard, Flint's President and Chief 
Executive Officer, as the Division 
President.  Martin M. Koffel, Chairman 
and Chief Executive Officer of URS, said, 
"Expanding our presence in the oil and 
gas sector has been a longstanding 
strategic priority for URS. Flint is one of 
North America's leading fully integrated 
production and construction services 
providers to the oil and gas sector, with 
many long-duration construction 
contracts and multi-year maintenance 
agreements. Through this combination, 
URS will be well positioned in segments 
of the oil and gas industry that we expect 
to have attractive margins and growth 
rates. In addition, by joining with URS, 
Flint will be able to offer its base of 
multinational clients the full range of 
eng ineer ing,  procurement  and 
construction management services 
through URS' existing operations."  
Stuart O'Connor, Chairman of Flint's 
Board of Directors said, "We are very 

will import less oil from Iran this year and 
Iran's third-largest customer Japan is 
likely to reduce imports from Tehran to 
win waivers from U.S. sanctions.

URS TO BUY FLINT
URS Corporation and Flint Energy 
Services Ltd. have announced a 
definitive agreement under which URS 
will acquire Flint for C$25.00 per share in 
cash, or C$1.25 billion (US$1.25 billion). 
URS also will assume approximately 
C$225 million (US$225 million) in Flint 
debt. The transaction, which has been 
approved unanimously by the URS and 
Flint Boards of Directors, will significantly 
expand URS' opportunities to serve 
clients in the oil and gas industry. Flint, a 
leading provider of construction services 
for the oil and gas industry, currently 
supports many of the largest companies 
operating in the oil, oil sands and gas 
producing regions of Western Canada 
and in the Southwest, Appalachian and 
Rocky Mountain regions of the United 
States.  The acquisition will be 
implemented through a court-approved 
Plan of Arrangement under Canadian law 

step as exports to the two countries were 
already greatly reduced. "Sabre-rattling 
on the part of Iran is continuing to lend 
support to the price ... which 'punishes' 
all EU countries for their boycott 
decision," said Carsten Fritsch of 
Commerzbank. The euro oil price is just 
below its mid-2008 record high, he said. 
Iran kept up the pressure on Tuesday, 
saying it might stop exporting to 
European countries that have not 
clarified their position on oil imports. But 
Iran's biggest customers in Europe have 
already made substantial voluntary cuts 
ahead of the EU embargo. Lifters of 
Iranian crude in Asia have also trimmed 
imports before enforecement of the 
West's tighter sanctions that aim to 
starve the Islamic Republic of oil 
revenue to support its controversial 
nuclear programme. Top buyer China 

and is subject to the approval of Flint 
security holders, relevant regulatory 
approvals and other customary closing 
conditions. The transaction is expected to 
close in the second quarter of 2012, to be 
accretive to URS' 2012 GAAP earnings, 
and to increase URS' revenues from the 
oil and gas sector to approximately 22% of 
total revenues.  Flint has approximately 
10,000 employees and a network of 
approximately 80 locations in North 
America. The company's diversified 
activities span the full cycle of oil and gas 
exploration and production, including 
constructing well pads, moving rigs, 
manufacturing processing equipment, 
installing small and mid-diameter 
pipelines, transporting fluids, performing a 
wide range of mid-cycle production 
services, and construct ing and 
maintaining large oil sands facilities. 
Revenues from Western Canada's oil, oil 
sands and gas producing regions 
accounted for approximately 80% of 
Flint's revenues for the trailing twelve 
months from September 30, 2011, with the 
remaining 20% coming from the United 
States. Flint is expected to add 
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was very encouraging," Ian Anderson, 
president of Kinder Morgan's Canadian 
unit, said in a statement. "The strong 
support received through this process 
will now allow us to complete initial 
project design and planning." Canadian 
oil producers, supported by the 
government, have been urging 
development of a line that would let them 
tap high-paying Asian markets and U.S. 
West Coast refineries. The majority of 
Canada's oil exports currently flow to the 
U.S. Midwest, where a glut of crude at 
the Cushing, Oklahoma, storage hub 
has depressed prices. Production from 
Alberta's oil sands, is set to nearly 
double to 3 million barrels per day by 
2020. Trans Mountain, which takes oil to 
the port of Vancouver and refineries in 
British Columbia and Washington state, 
is the only pipeline carrying oil sands 
crude to the Pacific. Space on the line 
has been rationed for months as 
customers look to ship more oil than the 
line can handle. Enbridge Inc is planning 
the controversial Northern Gateway 
pipeline that would take 550,000 bpd to a 
deepwater port at Kitimat on British 
Columbia's northern coast, which could 
be a rival to the Trans Mountain line. 
However, Northern Gateway is in the 
early stages of a two-year regulatory 
process and is opposed by Canadian 
aboriginal groups and environmental 
organizations. Enbridge does not expect 
construction to be complete before 2017. 
Kinder Morgan did not say when its 
expansion would be in service. However, 
Anderson said last year that the project, 
which includes ramping up the size its 
Westridge Dock facility at the Port Of 
Vancouver to handle larger tankers, 
could be completed before Northern 
Gateway. 
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pleased with the arrangement with URS. 
It delivers a significant cash premium to 
our stockholders while also allowing Flint 
to accelerate the growth of its business 
by offering a more complete suite of 
services to clients."  Mr. Lingard added, 
"Having access to URS' pool of talented 
and experienced construction managers 
will allow Flint to oversee more projects 
simultaneously and drive revenue 
growth. Flint's employees should also 
benef i t  f rom and en joy  more 
opportunities to work on a wider range of 
complex projects in both Canada and the 
United States. We look forward to 
working with our URS colleagues to 
achieve the exciting potential of the 
combination."  H. Thomas Hicks, Chief 
Financial Officer of URS, said, "We 
expect this transaction will build 
significant long-term value for our 
stockholders. Flint offers a diversified, full 
cycle of services, has limited exposure to 
fixed price contracts and derives its 
earnings entirely from operations in the 
stable North American region. Assuming 
a second quarter close, we expect to 
achieve pre-tax cost synergies of US$10-
$15 million in 2012, with additional 
savings expected in the following years 
as we benefit from economies of scale. 
We expect the transaction to be accretive 
to URS' 2012 EPS between US$0.20 and 
US$0.30 per share, which reflects 
expected acquisition related costs, 
estimated amortization of intangible 
assets and the estimated cost synergies 
discussed above."  URS has financing in 
place to complete the acquisition under 
its existing credit facility and a financing 
commitment for a new bridge facility. 
Permanent financing is expected to 
consist of borrowings under URS' 
existing credit facility and new debt. Said 

Mr. Hicks, "URS intends, as in past 
acquisitions, to use its strong cash flows 
to reduce debt quickly, while retaining the 
flexibility to continue to invest in the 
business and, when debt levels have 
been reduced, pursue additional growth 
opportunities."  

US HOUSE PASSES 
PRO-KEYSTONE XL BILL

 A bill that would require approval of 
TransCanada's Keystone XL pipeline 
project passed the U.S. House of 
Representatives Thursday by a vote of 
237-187. "This bill puts America on a path 
toward energy independence," said 
Colorado Republican Doug Lamborn 
after his bill, H.R. 3408 the "PIONEERS 
Act," cleared the lower house with 
support from both parties. According to a 
statement released by Lamborn's office, 
the legislation would clear a path forward 
for Keystone XL by transferring authority 
over the pipeline's permit from the 
President to the Federal Energy 
Regulatory Commission (FERC). In 
addition, it instructs FERC to approve the 
pipeline within 30 days if the permit 
remains in compliance with the U.S. 
State Department's Final Environmental 
Impact Statement (FEIS). The FEIS 
concluded that building the pipeline was 
the "preferred" option. The bill also gives 
FERC 30 days to approve Nebraska's 
proposed alternate route of the pipeline 
around the state's Sand Hills area 
following the environmental review and 
once the state's governor has approved 
it. Nebraska's Republican governor and 
other state officials had expressed 
concerns about a section of the original 
planned pipeline route through the area 
because it would overlie the Ogallala 
Aquifer. TransCanada subsequently 

agreed to avoid the environmentally 
sensitive area by developing an 
alternative route with the state's 
Department of Environmental Quality. The 
company has said that it expects that 
process to conclude by this October. 
Commemorating the third anniversary of 
the unprecedented economic stimulus 
package that President Obama signed 
into law February 17, 2009, House Energy 
and Commerce Committee Chairman 
Fred Upton (R-Mich.) on Friday 
applauded the PIONEERS Act's progress. 
Upton called Keystone XL "a true shovel-
ready project that will create tens of 
thousands of jobs -- without costing the 
taxpayers a dime." "Keystone XL 
represents exactly the kind of private 
investment we need to jumpstart our 
economy and drive down unemployment," 
added Upton. The effort to jump-start the 
Keystone XL project now shifts to the 
upper house, where Sens. John Hoeven 
(R-N.D.), Richard Lugar (R-Ind.) and 
David Vitter (R-La.) have introduced 
similar legislation: S. 2100.

SHIPPERS BACK 
TRANS MOUNTAIN EXPANSION

Kinder Morgan Energy Partners LP said 
on Tuesday it has received enough 
binding commitments from shippers for a 
proposed C$3.8 billion ($3.8 billion) 
project doubling the size of its 300,000 
barrel per day Trans Mountain oil pipeline 
to begin initial design work for the 
expansion. The company said a recent 
open season held to gauge shipper 
interest in expanding the Alberta to 
Vancouver pipeline had received support 
from a diverse group of customers. It will 
make a final decision on moving the line's 
capacity up to 600,000 bpd by the end of 
March. "The response to our open season 
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