
Super majors feel 
the pinch in 2012 

The annual 2012 results of the 
major players in the global oil 
and gas industry are out and a 
distinct picture on how the year has 
progressed can now be formed. 
At the top of the food chain, the 
super majors - consisting of Exxon 
Mobil, Shell, Total, BP and Chevron 
- turned out a meagre performance 
with a 13% drop in earnings for the 
group as a whole. Of this group, 
only Exxon Mobil recorded a gain 
on earnings from the previous year.
Trading conditions between 2011 and 
2012 have remained very similar. 
Refining and marketing earnings are 
slightly higher on the back of higher 
margins and demand. The oil price, 
as per the WTI benchmark, has had 
a relatively steady performance, 
starting the year at $99, finishing at 
$92 and experiencing few supply or 
demand shocks in between. This is 
in contrast to gas prices that varied 
greatly in different areas of the world; 
The average US price fell 25% since 
last year (now less than $3/mcf) whilst 
prices for gas in Europe (over $11/
mcf) and LNG cargoes to Asia (over 
$14/mcf) averaged much higher.
The diversity in the operations of the 
major companies safeguarded their 
earnings from the US and Canadian 
gas prices to a large extent but the 
North American independents could 
do little to keep the situation from 
hitting their earnings. The impact 
on Encana and Talisman, two 
companies who are both strongly 
weighted towards gas production in 
North America, was for Encana to 
report the lowest net income in the 
company’s history and for Talisman 
to report its lowest annual income 

since 1999. The drop in earnings 
for the super major group can, in 
addition to the low North American 
gas realisations, be attributed to 
a fall in the production rate for the 
group as a whole. Oil and gas 
production has now dropped by 3% 
for the group for two years in a row.
The earnings and production 
performance for the group may paint 
a slightly bleak picture of 2012 but 
this only tells one particular side of 
how 2012 fared for the oil industry. 
The credit crisis is becoming a more 
distant memory, the worries of further 
global economic depression never 
fully materialised and confidence in 
the industry is slowly building. This 
can be seen in total investments for 
the group, which are 37% higher than 
2009 and 2% higher than 2011. All 5 
companies in the group strengthened 
their balance sheets by decreasing 
net debt by 17% as a whole, with 

Exxon Mobil and Chevron now able 
to boast positive net debt positions.
Exxon Mobil continued its quiet 
dominance of their peer group 
with a 9.3% gain on earnings in 
2011. The performance marks the 
third year in a row of year-on-year 
income rises for Exxon Mobil since 
the credit crisis hit the oil industry in 
2009. Although the 2012 net income 
wasn’t enough to surpass the $45 
billion that Exxon Mobil made in 2008 
before the crisis took hold, the 2012 
earnings per share was the largest 
in the company’s history, due to an 
extensive share buyback programme.
There was little to separate the next 
two largest publicly traded companies, 
Royal Dutch Shell and Chevron. 
The two companies are remarkably 
similar in market capitalisation, 
weighting between their upstream 
and downstream segments and 
focus of their global operations and 

their respective net incomes for 
2012 followed the same relationship, 
with reported earnings of $26.6 
billion and $26.2 billion for the year.
BP’s annus horribilis may have been 
over 2 years ago in 2010 with the 
Horizon rig explosion, but 2012 will 
be another year that the company 
will be happy to bid farewell to. The 
year included yet more repercussions 
from the disaster with further charges 
of $5 billion and the lower asset base 
from the large divestiture programme 
inevitably fed through to the earnings 
which suffered a 55% drop. Following 
the disaster and its ramifications, 
BP is now a very different company 
to the one it was 3 years ago and 
with Petrobras now surpassing BP 
in terms of enterprise value and 
annual investment, the lines of what 
constitutes the super major group may 
have to be redrawn in the near future.
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Economic Survey 
calls for curb on 
oil, gold imports 

The pre-Budget Economic Survey 
on Wednesday laid emphasis on 
reducing imports of gold and oil, 
which posed a huge risk to India’s 
growing current account deficit.
 “The room to increase exports in the 
short run is limited, the main focus 
has to be on curbing imports, mainly 
by making oil prices more market-
determined and curbing import of 
gold to contain current account 
deficit (CAD),” the Survey said. 
 It also suggested making financial 
saving instruments more attractive 
to discourage people from investing 
in gold. The increasing gold 
rush, according to the Survey, is 
persistent high inflation and lack of 
other attractive saving instruments.
“The rising demand for gold is only 
a ‘symptom’ of more fundamental 
problems in the economy. 
Curbing inflation, expanding 
financial inclusion, offering new 
products such as inflation indexed 
bonds, and improving saver access 
to financial products are all of 
paramount importance,” it said.
 The Chief Economic Advisor 
Raghuram Rajan said that 
gold and oil were the main 
contributors to rising CAD. 
“The key number that we worry 
about is the CAD...at over 5 per cent 
(it) is way too high. In my view 2.5-
3 per cent of the GDP is the level 
we should not exceed,” he said.

 The government last month 
hiked import duty on gold by 2 
percentage points to 6 per cent, 
but the step yielded little results, 
since gold imports in the same 
month rose over 15 per cent.
 This has also given rise to the 
expectation that the government 
may resort to further hike in 
gold import duty in the Budget 
to be presented on Thursday.

Polar Petroleum 
acquires prime 
Alaska North 

Slope oil and gas 
properties 

Polar Petroleum Corp. 
(OTCBB:POLR) announces the 
acquisition of a 100% Working 
Interest (WI) in 17 oil and gas 
leases (approx. 46,399 acres 
in total) in the North Slope 
region of the State of Alaska.
Polar Petroleum (AK) Corp., a wholly-
owned subsidiary (the “Subsidiary”) 
of Polar Petroleum Corp., acquired 
the properties through a lease 
purchase agreement (the “Purchase 
Agreement”) that reserved a royalty 
of 16.67% for the State of Alaska 
and an overriding royalty of 4% 
for the Sellers of the properties.
According to the Purchase 
Agreement, the Subsidiary is 
required to drill a test well (the “Test 
Well”) to a depth of at least 8,000 feet 
on one of three designated Leases 
(the “Test Well Leases”) within 2 
years of the closing of the Purchase 
Agreement. Upon drilling the Test 
Well, the Subsidiary is also required 

to assign a 20% working interest in 
the Test Well Lease to the sellers.
Alaska’s North Slope region is 
home to the 2 largest oil fields 
in North America, over 10 other 
producing fields, and established 
industry-supporting infrastructure.
The Company’s Franklin Bluffs 
Project overlies the 3 source rocks 
thought to represent potential 
unconventional shale oil on the 
North Slope. Test drilling in the 
vicinity has met expectations for 
finding oil in the source rocks.
The Company’s Hemi Springs Project 
represents 1 (i.e., Hemi Springs) 
of 18 Beaufortian accumulations 
in Alaska that together represent 
Estimated Ultimate Recovery 
(EUR) of 5 billion barrels of oil and 
12 trillion cubic feet of natural gas.
Polar Petroleum’s President & CEO, 
Daniel Walker, commented: “The rate 
of American oil and gas production is 
on the rise and there’s positive news 
surrounding ongoing oil exploration 
efforts in close proximity to our 
properties. Against that backdrop, 
Polar’s change of business focus 
and name, and our acquisition of 
these properties in Alaska, couldn’t 
be more timely. We definitely feel 
we’re in the right industry at the 
right place and at the right time.”
Norway Ups Oil, Gas 

Estimates in Artic 
Areas by 2.5 Billion 

Barrels 

Norwegian oil officials Wednesday 
boosted the nation’s estimate of 
undiscovered oil and gas by about 

2.5 billion barrels of oil equivalent, 
or 15%, most of it gas in an area 
formerly disputed with Russia.
The estimates were based on 
data gathered in the southeastern 
Barents Sea and around Jan Mayen, 
where Russia and Iceland have 
already awarded several licenses.
Norway expects to decide on the 
opening of the southeastern Barents 
Sea, as well as Jan Mayen for oil 
drilling by this summer. Norway hasn’t 
opened any new acreage since 1994.
The Norwegian Petroleum 
Directorate said the Norwegian part 
of the formerly disputed southeastern 
Barents Sea likely held 1.9 billion 
barrels of oil equivalent, most of it 
gas and about 15% crude oil. This 
equals slightly more than a year of 
Norway’s total oil and gas output.
The area of 44,000 square 
kilometers was delineated in a 
2011 deal between Norway and 
neighboring Russia, after four 
decades of dispute. The directorate 
said there were potential oil and gas 
resources on the border between 
the two nations. A field crossing the 
border would have to be shared.
The directorate’s minimum estimate 
for the southeastern Barents 
Sea was 345 million barrels of 
undiscovered resources. There was 
a 5% chance that it could hold as 
much as 3.6 billion barrels, it said.
The Jan Mayen area was estimated 
to hold 566 million barrels of 
oil equivalent, but with higher 
uncertainty, the directorate said. 
The estimated upside in this area 
was 2.9 billion barrels, but there was 



also a chance that it was completely 
void of oil and gas, it added.
Russian state oil company 
Rosneft was recently awarded 
three production licenses on 
the Russian side of the formerly 
disputed area of the Barents Sea.
Norwegian state oil company Petoro 
AS has a 25% stake in two recently 
awarded Icelandic production 
licenses in the Dreki area near Jan 
Mayen, operated by Faroe Petroleum 
PLC and Valiant Petroleum PLC.

Alaska Pacific 
Energy considering 
South Texas oil/gas 

lease 

Alaska Pacific Energy Corp. 
(PINKSHEETS: ASKE) announced 
earlier this week that it is moving 
closer to a deal for drilling acreage 
in McMullen County, Texas. The 
acreage being considered appears 
to be able to provide an outstanding 
pay from the Eagle Ford Shale Pay 
Zone. Experts have estimated over 
25 Billion Barrels of oil and 150 
trillion cubic feet of natural gas in 
the Eagle Ford Shale Pay Zone. 
The company is in the process 
of accessing additional geology 
on the actual tracts that they are 
considering. There are also stacked 
payout opportunities in formations 
that are found both above and 
below the Eagle Ford. This is a 
very exciting time at the company.
Company President, Dominick Falso 
said, “I have spent quite a bit of time 
investigating various opportunities in 
a variety of areas. The Eagle Ford 
Shale Play has been booming for 
the past few years but we feel, and 
so do many others, that this boom 
should last for years to come. Our 
goals include exchanging restricted 
shares for drilling rights or even 
partnering up with current lease 
owners…again bring restricted 
common stock to the table. This 
gives us a year from the a date 
that we acquire a lease to develop 
it to production…the theory being 
that the oil and or gas production 
will help fortify the company, 
financially and otherwise… .”
“We have been working very hard 
since taking over in December,” 
Mr. Falso continued. “We still have 
a few items that need attention…
for instance our website is still not 
up to date…we expect that to be 
fixed soon…and we are working on 
becoming a listed or transparent 
company again…listed on OTC as 
a QB Company…however the main 
objective is to become profitable…
and by doing so increase and 
support shareholder value… .”
The South Texas opportunities are 

not the only ones being examined. 
The company is also exploring 
drilling opportunities in West Texas 
as well as Oklahoma and Kansas. 
The company expects that the price 
of crude oil will remain in the one 
hundred dollars per barrel for quite 
a while. Accordingly the company 
is developing plans to be able to 
acquire leases, develop them and 
get to market at a substantial profit 
which should have a positive impact 
on shareholder value. The company 
will continue to keep shareholders 
informed of its progress.

Court Reverses 
More Than $1 Billion 
In Damages Against 

Exxon Mobil 

Exxon Mobil Corp. has won a legal 
victory in its effort to fight damages 
of about $1.5 billion stemming from 
a 2006 gasoline spill in Maryland.
In a decision released Tuesday, the 
Maryland Court of Appeals reversed 
more than $1 billion in punitive 
damages, awarded by a jury in 2011, 
and said residents and business who 
accused the energy giant of fraud 
hadn’t sufficiently proven their case.
The court also reversed a 
large number of compensatory 
damages, which originally 
totaled about $500 million.
The case stems back to February 
2006 when 26,000 gallons of 
gasoline leaked from underground 
storage tanks owned by Exxon Mobil 
at a fueling station in Jacksonville, 
Md. The gasoline moved into 
a water aquifer that supplied 
drinking water to many residents.
Dozens of residents and business 
owners filed suit and accused 
Exxon Mobil of fraud. They also 
said they suffered because of 
concerns over contracting cancer 
and losing value on their properties.
In 2011, a jury at the Circuit Court 
for Baltimore County awarded 
the residents and business 
owners about $500 million in 
compensatory damages and 
$1 billion in punitive damages.

Update regarding 
the wind-up of the 
T. Boone Pickens 

Energy Fund 

As previously announced on January 
28, 2013, BMO Nesbitt Burns Inc., 
the administrator of the T. Boone 
Pickens Energy Fund (the “Fund”), 
has decided to wind-up the Fund on or 
about March 15, 2013 in accordance 
with the terms of the declaration 
of trust governing the Fund.
Prior to the termination date, the 
administrator will convert the portfolio 

to cash and all property remaining 
after paying or providing for all 
liabilities and obligations of the Fund 
will be distributed rateably among 
unitholders based on the net asset 
value (NAV) per unit of the class held 
by unitholders as of the termination 
date. Unitholders will receive the 
NAV per unit of each of the Class A 
Units, Class F Units, Class I Units 
and Class U Units, respectively, 
held by them. The Class A Units, the 
Fund’s only class of units listed on 
a stock exchange, will be delisted 
from the Toronto Stock Exchange on 
or about March 15, 2013. Payment 
of amounts on termination will be 
made on or about March 20, 2013.

Low Volumes at 
UK Buzzard Oil 

Field Unrelated to 
Issues at Terminal – 

Source 

A drop in volumes from the U.K.’s 
largest North Sea oil field, which 
has led to the delay of some 
crude-oil cargoes, is unrelated to 
operational issues at the Kinneil 
terminal, according to a person 
with knowledge of the situation. 
The Buzzard field produces 
around 200,000 barrels of oil a 
day at capacity, but production 
is now running at around 
80,000 barrels a day, according 
to a London-based oil trader. 
The importance of the field to the U.K. 
economy was apparent in January’s 
fourth-quarter gross domestic 
product data, which showed that 
Buzzard’s prolonged total closure in 
late 2012 contributed to the economy 
shrinking more than expected in 
the final three months of the year. 
The current fall in production has 
been linked to an operational issue 
at Kinneil, a terminal operated 
by BP PLC(BP) that is at the end 
of the Forties Pipeline System, 
the main conduit for North Sea 
oil to be transferred to land. 
However, the person told Dow 
Jones Newswires that the 
Buzzard shortfall isn’t linked to 
the operational issue at Kinneil. 
Nexen Inc. (NXN), which operates 
Buzzard, hadn’t responded 
to requests for comment 
at the time of publication. 
The Kinneil Terminal is capable of 
processing 1.15 million barrels a 
day of crude oil, according to BP’s 
website. The most recent data from 
the U.K. Department of Energy 
and Climate Change shows the 
U.K.’s maximum monthly crude-oil 
production at 5 million barrels in 2012. 
Oil traders, meanwhile, said that 
seven cargoes of Forties crude had 
been delayed until later in the month 

because of the lower volumes of oil 
leaving Buzzard, although there was 
as yet no obvious impact on oil prices. 
Cargoes FO219, FO302, FO304, 
FO306, FO307 and FO309 and 
have all been delayed for between 
one and four days. Cargo FO303, 
originally due to begin loading March 
5, has been deferred to March 15. 
Traders said that the lower 
volumes could have the 
effect of pushing up prices. 
“[The] Buzzard shortage is bullish 
yes, but [we are] not seeing that 
in the price yet,” a trader said. 
Other factors were weighing more 
heavily on the Brent price, the 
trader said, with the low price of 
Mediterranean crude forcing the price 
of North Sea grades down as well. 
“With Urals so cheap, [it] has 
dragged down the Forties market 
to cheaper levels,” the trader said. 
Maintenance is scheduled for 
mid-March at Buzzard, which 
traders said will likely have 
a further effect on volumes. 

Advisors Confirm 
Receipt Of Bids 

To Partner With 
InterOil In Its Gulf 

LNG Project In 
Papua New Guinea

InterOil Corporation (NYSE:IOC) 
(POMSoX:IOC) is pleased to 
announce that its advisors have 
informed the Company that several 
bids to partner with InterOil in 
its Gulf LNG project have been 
received. Our advisors are now 
evaluating the submissions.
The InterOil Board of Directors 
will meet the Company’s advisors 
during March 2013 for the purpose 
of evaluating bids received for 
the development of the Gulf LNG 
Project utilising gas from the Elk and 
Antelope fields in Papua New Guinea.
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