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Kinder Morgan
president says
pipeline supporters
drowned out

‘The opposition gets a louder voice
at the mic,’ says Ian Anderson
Kinder Morgan says it’s building
significant support for its Trans
Mountain pipeline expansion project
despite opposition from outspoken
critics such as Vancouver Mayor
Gregor Robertson.Since July, a
federal panel has been gathering
feedback from First Nations, nongovernmental organizations and
citizens along the Kinder Morgan
Trans Mountain pipeline route.
This week, the panel stopped in
Vancouver where Mayor Robertson
told the panel his reasons for strongly
opposing the project.Robertson
said the increase in tanker traffic
associated with the pipeline is not
worth the risk of a major oil spill.
But Ian Anderson, the president of
Kinder Morgan Canada, told Stephen
Quinn on CBC’s The Early Edition
that he and Robertson have different
philosophical views.”Certainly, he
has a right to his own opinion ... but
ultimately it’s only one set of facts that
are relevant,” Anderson said.”We’re
trying to get those out.”The National
Energy Board approved the proposal
in May, with 157 conditions. Right
now, a federal ministerial panel is
conducting more public consultation
on the project.During NEB hearings
on the expansion, Anderson said he
thought Vancouver’s evidence was
not credible.”I was involved in that
process every day for almost two
years ... I read the recommendations
of the board in detail. It (the NEB)
considered the evidence of the city
of Vancouver, and in part, considered
it to be not credible [and] not helpful
in their decision.”Anderson said he
thought the NEB process was fair.”It
wasn’t some contrived process
that was done in any less than
vigorous fashion. It was a thorough
process and all of the evidence was
considered ... I don’t think people
should be left with the impression that
it was anything less than that.”Looking
ahead, there are a number of legal
challenges to the NEB’s approval
of the pipeline expansion — from
the city of Vancouver, First Nations
and environmental groups.But

Anderson said there there is more
support than people realize for the
project, pointing out the number of
agreements the company signed
with various communities and nearly
40 First Nations along the pipeline
route.”Clearly, the opposition gets
a louder voice at the mic, and likely
more headlines. But they’ve heard
from a tremendous number of
supporters as well.” Anderson argued
that the company wasn’t “buying
support” and did not expect explicit
support from communities in return
for signing agreements.”We’re not
looking for support letters from them.
What we’re looking to do is have
them work with us to understand
how the project will affect their
community and what kind of impact
and disruption we might cause as we
construct through their community.
[We want] to give something back in
recognition of that.”The panel wraps
up its meetings next week in Victoria.
It will then produce a report for the
federal government, who is expected
to make a final decision in December.
Seven
Generations
Closes
Acquisition of Montney Nest Assets
That Significantly Expand HighGrowth Kakwa River Project.
Lenders increase 7G’s credit facility
from $850 million to $1.1 billion
Seven Generations Energy Ltd.
(TSX:VII) has closed its acquisition
of Montney liquids-rich natural gas
assets in northwest Alberta from
Paramount Resources Ltd. “This
acquisition significantly expands our
Kakwa River Project, increasing our
proved reserves by about 47 percent
and our inventory of high-growth
Nest acreage by about 35 percent.
At a similar development stage to
our original Kakwa lands, these
high-quality Montney lands are well
delineated. New processing plants
and transportation facilities are built
with capacity to expand production.
Marketing arrangements are in
place. We now have more than half
a million net Montney acres covering
early-life resources that we believe
are poised to deliver the strong rate
of low-supply-cost growth that will
help us reach cash flow sustainability
and generate value creation over
the long term,” said Chris Law,
7G’s Chief Financial Officer.
Development
planning
and
amalgamation work underway “We
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are expanding our development
planning to incorporate the added
lands covering the prolific Nest
reservoir - our highest quality
Montney asset. We plan to apply
our successful and innovative
drilling, completions and production
practices to continue operational
optimization across our newly
expanded Kakwa River Project,”
said Glen Nevokshonoff, 7G’s Senior
Vice President, Operations. With
the acquisition complete, 7G’s 2016
production guidance is now 120,000
to 125,000 barrels of oil equivalent
per day and capital investment is
planned at $1.05 billion to $1.1
billion. 7G plans to outline its 2017
outlook and development plan in the
fourth quarter of 2016. Consolidated
Montney Nest resource lands
can underpin market integration
initiatives “These expanded, lowsupply-cost Montney resources
strengthen our capacity to increase
sales into traditional markets and
diversify into new markets. As our
long-term transportation capacity on
Alliance and TransCanada pipelines
increases incrementally towards
more than 840 million cubic feet per
day in 2018, we have substantial
room to grow production, largely to

the U.S. Midwest. Beyond that, we
have the resource base to underpin
new infrastructure developments for
our suite of five products: natural
gas, condensate, propane, butane
and ethane. Our core focus remains
on continually advancing innovation
to produce liquids-rich natural gas at
the toe of the supply cost boot. With
one of North America’s lowest supply
costs, we are very well situated to
evaluate midstream opportunities
that serve new customers through
the potential development of
initiatives such as natural gas-fired
electricity plants, liquefied natural
gas export facilities, natural gas-toliquids refining and petrochemicals,”
said Marty Proctor, 7G’s President
&
Chief
Operating
Officer.
Reserve-based credit facility increases
about 30 percent to $1.1 billion
Concurrent with the closing of this
acquisition, 7G’s lenders increased
the company’s existing reservebased credit facility by about 30
percent, from $850 million to $1.1
billion. This credit facility, which
matures in May 2019, is provided by
a syndicate of 12 financial institutions.
With this credit facility increase, 7G
has available funding, not including
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projected cash flow, of about $1.7
billion as of June 30, 2016 after
the completion of the acquisition.
On July 26, 2016, 7G closed its
previously announced boughtdeal equity financing raising gross
proceeds of $747,666,750 by issuing
30,705,000 subscription receipts at a
price of $24.35 each. The proceeds
of this financing have now been
released from escrow and were
used, in part, to fund the Montney
asset acquisition, and the balance of
the net proceeds are expected to be
used to fund the company’s ongoing
capital investment program and for

general corporate purposes. Now
that the Montney asset acquisition
has closed, each subscription
receipt has been exchanged for
one common share of 7G. Holders
of the subscription receipts are not
required to take any action in order
to receive the 7G common shares.
The company has been advised
by the TSX that the subscription
receipts will be delisted by the TSX
after the close of trading on August
18, 2016. Seven Generations funded
the Montney asset acquisition with
a combination of $475 million in
cash (before customary closing

adjustments), 33.5 million 7G
common shares issued from
treasury to Paramount and the
assumption of Paramount’s US$450
million
(approximately
C$584
million) 6.875% notes maturing in
2023. Seven Generations Energy
Seven Generations is a low-supplycost, high-growth Canadian natural
gas developer generating long-life
value from its liquids-rich Kakwa
River Project, located about 100
kilometres south of its operations
headquarters in Grande Prairie,
Alberta. 7G’s corporate headquarters
are in Calgary and its shares trade

on the TSX under the symbol VII.
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