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Enbridge buying
Spectra Energy
for $37B in stock to
create pipeline giant

Shareholders of Enbridge would
own about 57% of combined
energy
transport
company
Enbridge Inc. of Calgary plans to
buy Houston-based Spectra Energy
Corp. for stock worth $37 billion.
The combination of the two pipeline

companies would create a North
American energy infrastructure
giant, to be called Enbridge Inc.
and headquartered in Calgary.
The combined company’s natural
gas pipelines business would be
based in Houston, and the liquids
pipelines business would be based
in Edmonton.The companies say
they expect to achieve operational
savings worth about $540 million
on an annualized basis, most of it
achieved in the latter part of 2018.
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They also expect an additional $260
million of tax savings beginning
in 2019.Under the proposed deal,
shareholders of Enbridge would own
about 57 per cent of the combined
company and the rest would be
owned by Spectra shareholders.
They expect the combined company
will pay higher dividends, including
a 15 per cent increase on current
levels in 2017 after the deal closes.
Spectra Energy shares were up
5.8 per cent at $38.25 US in light
premarket trading. Based on the Sept.
2 stock price, Enbridge values its
offer at $40.33 US per Spectra share.
Enbridge’s Canadian shares closed
at $53.25 Cdn Friday, up 2.8 per cent.
Spectra, which operates in both
Canada and the United States, has
33,796 kilometers of natural gas
and crude oil pipelines and about
300 billion cubic feet of natural
gas storage and 4.8 million barrels
of crude oil storage.Last month,
Enbridge acquired a minority stake in
the Bakken Pipeline system through
a joint venture.It also won the auction
for a stake in EnBW’s Hohe See, one
of Europe’s largest offshore wind
power projects, Reuters reported,
citing a source familiar with the matter.

U of A awarded $75M
for oilsands, new
energy research

Work will push Canadian energy and
environment research to ‘new level,’
U of A president says.The University
of Alberta will get $75 million in
federal funding to further research
into the environmental footprint
of unconventional fossil fuels and
developing greener energy sources.
The university said Tuesday it will
use the money to set up the Future
Energy Systems Research Institute.
The institute will bring together
researchers from across several
disciplines to deal with issues related
to oilsands mining such as tailings
ponds, greenhouse emissions,
water use, land reclamation and
transportation of oil and gas products.
The institute will also build on the
university’s strengths in advanced
materials, smart electrical grids and
biofuels to help Canada move to a
low-carbon energy economy.The
work will push Canadian energy
and environment research “onto a
new level,” U of A president David
Turpin said.”We will …. deliver
solutions to the world’s most urgent
energy challenges, reducing the
environmental footprint of today’s
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energy system and making the
transition to a cleaner, safer and
more abundant low-carbon energy
future,” he said in a news release.
The funding allows the university “to
pioneer a made-in-Alberta solution
to help solve the world’s energy
challenges, helping us to transition
to a low-carbon economy,” said U of
A chemistry professor Jillian Buriak.
Buriak, whose research could be
eligible for funding from the new
institute, is developing low-cost
solar cells, including a version that
uses a spray-coating technology.
The institute will collaborate with
the University of Calgary, which
also received a $75-million grant
for research aimed at transforming
oilsands extraction to improve
efficiency and reduce the carbon
footprint.The grants are part of a
$900-million Canada First Excellence
Research Fund, which will be divvied
up among 13 Canadian universities.

Enbridge set to take
over most of B.C.’s
gas pipelines

Northern
Gateway
proponent
gets 55% of B.C. gas pipelines
and LNG stake in merger
Enbridge, the company behind the
controversial Northern Gateway
oil sands pipeline project, is set
to take over 55 per cent of B.C.’s
gas pipelines as well as major
gas processing plants.As part of a
merger with Houston-based Spectra
announced Tuesday, Enbridge
will also take over Spectra’s stake
in a major liquified natural gas
export proposal.The Westcoast
Connector LNG project proposes
piping gas across northern B.C.
along a route similar to the one
Enbridge Northern Gateway once
mapped out to transport crude
to oil tankers on B.C.’s North
Coast.Alberta business columnist
Deborah Yedlin praises Enbridge’s
expansion as “great news ... for
Canada’s energy sector.”But some
who opposed Enbridge’s Northern
Gateway project are concerned.
“Enbridge doesn’t have a social
licence to operate in northern B.C.,”
said Nadia Nowak, a Prince George
student who’s been vocal in her
opposition to Northern Gateway. “I
think people will feel quite nervous
about them.””Are they hoping
.... to convert gas pipelines to oil
pipelines?” asked Nowak. “Are they
realizing they failed to export oil sands
crude and are hoping to have better
luck with LNG?”Yedlin, a business
columnist with the Calgary Herald,
said the merger makes Enbridge
the largest energy infrastructure
company in North America.”This
takes them to being a global player

... from being identified with this one
Northern Gateway project,” said
Yedlin. “I’ve said all along, Enbridge
has been a company that’s more
than Northern Gateway.”Yedlin
says it’s possible for companies to
convert gas pipelines to transport
bitumen, but she doesn’t think
that’s Enbridge’s plan.”Theoretically
you could. Enbridge has done line
reversals. Gas pipelines have been
repurposed to use oil. [But] I don’t
think that’s why they’re buying
Spectra.” Still, the divisive Northern
Gateway debate continues to dog
Enbridge in B.C., a province where
Spectra is a major, long time player.
Spectra Energy calls its pipeline
system
“the
backbone
of
B.C.’s natural gas industry.”
Once the Spectra merger is complete,
Enbridge’s B.C. pipelines will stretch
from Fort Nelson in northeastern
B.C. and Gordondale at the B.C./
Alberta border, south to the Canada/
United States border at Sumas.”It’s
a branding issue,” said Yedlin. “This
is a challenge for Enbridge. For
certain, they’ll have to decide if they
keep their Spectra name [in B.C.].”

Oilwell drilling
rate at lowest
level since 1977,
industry group says

‘2016 will be the worst year in our
recorded drilling activity history’
This year is shaping up to be the
worst in almost four decades for the
oilwell drilling industry, the national
association says.In its revised fourth
quarter forecast, the Canadian
Association of Oilwell Drilling
Contractors (CAODC) is predicting
that 2016 will see a total of 3,562
wells drilled — a decrease of 25
per cent from its original forecast.
And the number of oil rigs operating
in the country is expected to drop
another 31 per cent over earlier
projections, CAODC says.”The oil
and gas services industry is facing
the most difficult economic time in a
generation. In fact, 2016 will be the
worst year in our recorded drilling
activity history (1977),” CAODC
president Mark Scholz said in a
release.Since 2014, 34,560 jobs
have been lost in the oilwell drilling
and service industry, CAODC
says.”The introduction of new carbon
taxes and higher corporate taxes in
Alberta, compounded with federal
delays on new pipelines and LNG
approvals, are creating significant
investment uncertainty in Canada,”
Scholz said.”Although government
does not have control over the price
of oil, it has influence in ensuring
Canada is an investment destination
of choice once the industry recovers.”

‘Innovative’ NEB
pipeline review runs
into big trouble,
but government is
silent

Allegations of conflict of interest mean
hearings won’t resume soon, if ever
When the National Energy Board
began its review of the proposed
Energy East pipeline, it sent out a
news release touting the process
as “one of the most innovative” in
the NEB’s history.There would be
opportunities for members of the
public to offer their input. Participants
could ask questions of TransCanada,
the company behind the pipeline.
And the three-member panel
conducting the Energy East review
would, for the first time, consider
the amount of greenhouse gas
emissions produced upstream —
meaning the pollution generated from
extracting, refining and transporting
the oil would all be factored into the
decision.A month into the public
hearings, innovative isn’t the word
anyone’s using to capture what’s
been going on. Fiasco might be
better. Or, to quote Montreal Mayor
Denis Coderre, a “circus.”The
$15.7-billion Energy East pipeline
would carry 1.1 million litres of
crude oil daily from Alberta to New
Brunswick. Along with the proposed
Kinder Morgan’s Trans Mountain
project through British Columbia, it’s
the most likely route to get Canadian
oil to ports for shipment overseas.
By now most Canadians following
the issue know that two of the three
panel members reviewing the project
stand accused of conflict of interest.
They will have heard that hearings

in Montreal, set to begin Aug. 29,
were suspended before they really
started after protesters stormed the
room and were removed by police
and security staff.It’s becoming
increasingly clear that those hearings
won’t resume for some time, if at all.
The fate of the two panel members
is only the first of a number of
challenges the NEB — and by
extension the federal government —
now faces.”The process has lost all
credibility,” says Steven Guilbeault
of the Quebec-based environmental
group Equiterre. He notes farmers,
First Nations and more than 80
communities along the Energy East
route oppose the project. “The lack of
confidence in the NEB is spreading
like a disease.”And yet the response
from Ottawa has been silence.
Natural Resources Minister Jim
Carr says the NEB, whose nine fulltime members are appointed by the
federal government, must deal with
the crisis itself, even as Carr’s own
department considers applications
to expand the board by as many as
four temporary members.At least
part of the reason behind that search
is the NEB lacks enough French
speakers who have expertise in the
energy sector and regulatory law.
The shortage will be acute if the
two panel members under scrutiny,
Lyne Mercier and Jacques Gauthier,
decide to withdraw because they
met privately with former Quebec
premier Jean Charest, who was a
paid consultant to TransCanada at
the time.Critics insist the two are
irretrievably tainted by that discussion
with Charest. A spokesman for the
NEB says the board’s request for
written submissions on the conflict
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allegation produced about a dozen.
The clear majority of them call for
both to be removed.The NEB says
the decision is up to the two panellists
themselves.To critics, that’s a big
part of the problem. Allowing those
accused of a conflict of interest to
decide whether they believe they
can hear the evidence impartially is
hardly what Prime Minister Justin
Trudeau had in mind when he
talked about restoring credibility
to the process.On Thursday, more
than 50 groups opposed to Energy
East released an open letter to Carr
and the prime minister urging them
to show leadership by stopping all
pipeline reviews and dismantling
the NEB.”Firing a couple of conflictof-interest-tainted appointees and
rescheduling a hearing is not going
to fix the broken and discredited
NEB,” Patrick DeRochie of
Environmental Defence is quoted in
the accompanying news release.If
critics of the NEB get their way, the
hearings won’t resume at all, putting
the matter firmly in the hands of the
government — which is promising
a complete overhaul of the NEB,
but only after the Energy East
review is done.Trudeau sidestepped
questions about Energy East during
his just-completed trip to China
and the G20 summit, but he has
argued repeatedly that protecting
the environment and exploiting
resources can go hand in hand.
Energy East and Trans Mountain are
now going through the interim review
process that the NEB once touted as
so innovative, and that Trudeau said
would provide the kind of community
support, the “social licence,” needed
to proceed.The government needs
something, too. It needs to show
that at least one of these pipelines

can meet the dual test of being
good for the economy without
being harmful to the environment.
And for Energy East, that could very
well mean starting over — for the
good of the Liberals’ political agenda.

Fracking threatens
dams

THERE ARE environmental reasons
to stop fracking in B.C. There
are political reasons to continue.
In addition to the environmental
reasons to stop fracking, there is a
risk to B.C. dams. The list continues
to grow: the contamination of
groundwater, the disturbance of
natural environments with roads
and drilling rigs, the disposal of
toxic water, and now the danger
of earthquakes. Especially around
dams, reservoirs, and tailings ponds.
Freedom of information documents
obtained by the Canadian Centre
for Policy Alternatives reveals the
concerns of BC Hydro officials.BC
Hydro became alarmed in 2009
when drilling started on lands near
Peace Canyon Dam, downstream
from the W.A.C. Bennett Dam; a dam
which holds the world’s seventhlargest hydro reservoir by water
volume.Ray Stewart wrote, “BC
Hydro believes there are immediate
and future potential risks to BC
Hydro’s reservoir, dam and powergeneration infrastructure as a result
of this coal-bed methane project.”
He warned that earthquakes caused
by fracking “may be greater than
the original design criteria for
the dam.”His concerns are wellfounded. Fracking is taking place in
the Montney Basin which underlies
much of the Peace River region, an

area rich in shale gas. And fracking
is proven to cause earthquakes.
Stewart also warned that fracking
could “reactivate” ancient faults in the
region, which could potentially set
the stage for earthquakes. He also
warned of “hydrogeologic impacts”
on hydro reservoirs from fracking.
He worried that the land might sink
or that dried-out coal seams might
ignite.The land could sink and the
coal dry out because the cavities
that result from the extraction of gas.
It occurs after water under pressure
fractures the shale and is pumped
out. The gas follows the pumped out
water. The cavities are one thing,
the toxic water is another.To get rid
of the toxic water, it’s pumped back
into the earth below the area that’s
been fracked. The pressure created
triggers
earthquakes.Regulators
have been slow to react. BC Hydro
would like to stop the drilling within
five kilometres of dam sites but
regulators have not ruled it out, citing
only “understandings” with drillers.
Even BC Hydro’s deputy CEO,
Chris O’Riley, seems to be in denial.
“Fracking by itself cannot generate
large magnitude earthquakes.”
That’s not what the U.S. Geological
Survey found. While B.C.’s fracking
is in its infancy, the USGS has
been studying the alarming rise of
fracking-induced earthquakes in
Texas and Oklahoma for decades.
The USGS says that magnitude 6
fracking-induced earthquakes could
occur which can damage even wellbuilt structures. “But we can’t rule out
quakes of magnitude 7 and above,”
says Mark Petersen, chief of the
National Seismic Hazard Mapping
Project (Scientific American, July,
2016).The political reason for fracking
is that it’s the only plan we have.

Premier Clark campaigned on her
plan to liquefy natural gas plan and
won — a plan to drill and export LNG
and to power it with the Site C dam.
She’s likely to campaign on the
same strategy again in the upcoming
B.C. election. Even though LNG
markets have dried up and the
power from Site C won’t be needed
for decades, it’s the only game in
town.It will be interesting to see what
job-creation strategies other parties
have as the campaign heats up.
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